CERTIFICATION

|, VERONICA C. MOJARES, the Compliance Officer of FILIPINO FUND, INC., a corporation
duly registered under and by virtue of the laws of the Republic of the Philippines, with SEC
registration number AS091190385 and with principal office at Units 1210-1212, 12F, PSE Tower,
5th Avenue corner 28th Street, Bonifacio Global City, Taguig, on oath state:

1.

That | have caused this SEC FORM 17-A to be prepared on behalf of Filipino Fund, inc.;

That | have read and understood its contents which are true and correct based on my
own personal knowledge and/or on authentic records;

That the company, Filipino Fund, Inc., will comply with the requirements set forth in
SEC Notice dated March 12, 2025, to effect a complete and official submission of
reports and/or documents through electronic mail;

That | am fully aware that submitted documents which require pre-evaluation and/or
payment of processing fee shall be considered complete and officially received only
upon payment of a filing fee; and

That the e-mail account designated by the company pursuant to SEC Memorandum
Circular No. 28, s. 2020 shall be used by the company in its online submission to CGFD.

IN WITNESS WHEREOF, | have hereunto set my hand this 15™ day of April 2026.

S

MAKA

Veronica C. Mojares
Compliance Officer

PR 1 5 2008

1?S‘:(!;TRYIBED AND SWORN TO before me, a Notary Public for and in the City of
, Philippines, this certification, by affiant who is personally known to me
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10.

12.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A
ANNUAL REPORT
PURSUANT TO

SECTION 17 OF THE SECURITIES REGULATION CODE AND
SECTION 141 OF THE CORPORATION CODE OF THE PHILIPPINES

. For the fiscal year ended December 31, 2025

. SEC Identification Number AS091-190385

. BIR Tax Identification No. 002-284-545-000

. Exact name of issuer as specified in its charter FILIPINO FUND, INC.

. Province, Country or other jurisdiction of incorporation or organization Metro Manila, Philippines

Industry Classification Code: (SEC Use Only)

Units 1210- 1212, 12" Floor, PSE Tower, 5" Avenue corner 28 Street, Bonifacio
Global City, Taguig City 1634
Address of principal office Postal Code

(632) 898-7512
Issuer's telephone number, including area code

NA
Former name, former address and former fiscal year, if changed since last report.

Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA
Title of Each Class Number of Shares of
Common Stock Outstanding
COMMON SHARES 50,167,397 shares

. Are any or all of these securities listed on a Stock Exchange.

Yes [X] No [ ]
If yes, state the name of such stock exchange: PHILIPPINE STOCK EXCHANGE
Check whether the issuer:

(a) Has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Section 11 of the RSA and RSA Rulell(a)-1 there under, and Sections 26 and 141 of The
Corporation Code of the Philippines during the preceding twelve (12) months (or for such
shorter period that the registrant was required to file such reports);

Yes [X] No [ ]

Y N7
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135

(b) Has been subject to such filing requirements for the past ninety (90) days.
Yes [X] No []

State the aggregate market value of the voting stock held by non-affiliates of the registrant. The
aggregate market value shall be computed by reference to the price at which the stock was sold, or
the average bid and asked prices of such stock, as of as specified date within sixty (60) days prior
to the date of filing. If a determination as to whether a particular person or entity is an affiliate
cannot be made without involving unreasonable effort and expense, the aggregate market value of
the common stock held by non-affiliates may be calculated on the basis of assumptions reasonable
under the circumstances, provided the assumptions are set forth in this Form. (See definition of
"affiliate" in" Annex B”).

Php376,255,477.50 (50,167,397 outstanding shares multiplied by FFI’s closing price of
Php7.50 as of December 18, 2025, the last trading day of FFI covered by this report).

APPLICABLE ONLY TO ISSUERS INVOLVED IN

INSOLVENCY/SUSPENSION OF PAYMENTS PROCEEDINGS
DURING THE PRECEDING FIVE YEARS:

14. Check whether the issuer has filed all documents and reports required to be filed by Section 17
of the Code subsequent to the distribution of securities under a plan confirmed by a court or the
Commission.

N/A
DOCUMENTS INCORPORATED BY REFERENCE

If any of the following documents are incorporated by reference, briefly describe the and identify

the part of SEC Form 17-A into which the document is incorporated:

(a) Any annual report to security holders: Audited Financial Statements attached herewith

(b) Any proxy or information statement filed pursuant to SRC Rule 20 and 17.1 (b)
NONE

(¢) Any prospectus filed pursuant to SRC Rule 8.1-1.
NONE

Y



PARTI — BUSINESS AND GENERAL INFORMATION

DESCRIPTION OF BUSINESS
1. Business Development

Filipino Fund, Inc. (the “Fund” or “FFI”") was originally incorporated as a closed-end investment
company on May 9, 1991. On March 28, 1995, the Fund was registered with the Securities and
Exchange Commission (“SEC”) under Republic Act No. 2629, or the Investment Company Act of 1960.
In November 2002, its shareholders approved the proposal to re-organize the Fund to provide
shareholders with a liquidity vehicle to cash in on their investment. On March 14, 2003, the SEC
approved the financial restructuring of FFI. After the requisite ten-day trading suspension, the new FFI
began trading on March 31, 2004. Since then, the Fund still continues to trade in the Philippine Stock
Exchange (“PSE™).

The post-restructuring investment objective of the Fund is to provide original FFI investors with
a repackaged investment which would now have a more responsive net asset value per share which
should correspond to an improved share price in the stock exchange.

2. Business of Issuer

FF1 is a corporation listed in the PSE. It has no business operations save for the normal trading
of its shares in the PSE and the maintenance of its investment portfolio.

A total of 71.01% of FFI's total issued and outstanding shares of 35,623,404 was acquired by
Vicsal Development Corporation (“VDC”), a holding company of the Metro Gaisano group, in
September 2003 through a Tender Offer and was increased by stock dividends on February 24, 2014.
VDC still remains the majority shareholder of FFI as of 2025.

3. Principal products or services and distribution methods

FFI remains listed and traded in the PSE where its shares may be bought and sold through any
of the PSE member stockbrokers.

As of December 31, 2025, the total investments in equity holdings accounts for 96.02% of total
assets. Income contributions, from this segment of the portfolio, were through cash dividends of
Php7.95 million and net trading loss of Php1.09 million.

As of December 31, 2025, the total investments in unit investment trust funds (“UITFs™)
accounts for 1.72% of the total company resources with net trading gains of Php0.23 million.

FFI's services include investments in equities and UITFs. There are no distribution methods
adopted by FFI as it does not deal or trade in goods or products.

4. Competition
As a listed company, FFI competes with the other listed shares in the stock market.

Like most other mutual funds, FFI’s fund manager possesses the necessary experience, training,
skill and expertise in assessing financial investments. Also, FFI's relatively smaller size allows it to be
more flexible in navigating the financial markets. Furthermore, FFI can easily change its strategy to
adopt to changes in market conditions. Unlike pure equity funds (which suffer when the stock market
is in a downtrend) or pure fixed income funds (which miss out when the stock market booms or suffer
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when interest rates rise quickly) or even balanced funds (which, for some, have to maintain a certain
ratio or have equity limits), FFI's strategy can change more freely.

5. Transactions with and/or dependence on related parties

FFI's transactions, and thus, dependence would be mainly by way of the maintenance of the
investment portfolio by the Fund Manager, AB Capital & Investment Corporation (“ABCIC”).

6. Effect of existing or probable governmental regulations on the business.

FFI maintains the belief that government regulations are intended to strengthen the industry for
the benefit of the investing public and thus will comply with the regulations imposed as may be
instituted by the regulatory authorities.

7. Major risk/s involved in the business of the Company.
The Fund has no subsidiary and is primarily exposed to Market Risk.

Market Risk is the risk of the change in the fair value of the financial instruments from
fluctuations in market interest rates (fair value interest risk) and market prices (equity price risk),
whether such change in the price is caused by factors specific to the individual instrument or its issuer
or factors affecting all instruments traded in the market.

The Fund structures the level of market risk it accepts through a market risk policy that
determines what constitutes market risk for the Fund; the basis used to determine the fair value of the
financial assets and liabilities; the asset allocation and duration limit based on the Fund’s chosen
benchmark; diversification benchmarks by type of instrument; sets out the net exposure limits by each
counterparty or group of counterparties and industry segments; reporting of market risk exposure and
breaches to the monitoring authority: monitoring compliance with market risk policy and review of
market risk policy for pertinence and changing environment.

Other than Market Risk, the Fund may also be exposed to Credit Risk and Liquidity.

Credit Risk

Credit Risk is the financial loss to the Fund if the counterparty to a financial instrument fails to
meet its contractual obligations. The Fund invests in local equities and unit investment trust funds
wherein the risk of default is considered minimal.

Liquidity Risk

Liquidity Risk or funding risk is the risk that the Fund will encounter difficulty in raising funds
to meet commitments associated with financial instruments. Liquidity may result from inability to sell
financial asset quickly at their fair value; counterparty failing on repayment of a contractual obligation;
or the inability to generate cash inflows as anticipated. The Fund’s liquidity risk is managed by holding
sufficient amounts of liquid assets and with appropriate credit quality to ensure that short-term funding
requirements are met. As part of the Fund’s risk management, cash in bank is available on demand,
receivables are collected monthly and financial assets at fair value through profit or loss can be readily
disposed of whenever the need for funding arises. The Fund’s total financial liabilities mature within

three months and are noninterest-bearing.
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8. Number of employees

FFI does not have employees of its own, as the management of the Fund, including its
administrative operations, is completely handled by its Fund Manager, ABCIC.

9. Operation, investment objectives, and plans

The investment objective of FFI is to provide FFI investors with an investment that corresponds

to an improved share price in the PSE. It has no business operations except for the normal trading of
its shares in the PSE.

10. Management contracts

FFI has entered into an Investment Management and Distribution Agreement (IMDA) with
ABCIC, a corporation registered with the SEC primarily engaged in business as an investment house.
The Fund pays management fee, on a quarterly basis, equivalent to 1.00% per annum of the average net
asset value of the Fund at the beginning and the end of quarter period. The agreement further provides
that the Fund shall reimburse the operating expenses actually paid or incurred by ABCIC in the
performance of services as an investment manager. In addition, the Fund is charged an administrative
fee of Php50,000 per month, as approved by the Board of Directors during its meeting held on May 13,
2025. The monthly administrative fee was paid by the Fund to ABCIC for the period from May to
December 2025.

1. Sale of unregistered securities or exempt securities

All shares of stock issued by FFI are duly registered. There are no recent sales of unregistered
securities.

12. Family relationships

Directors Andrew Jason G. Gaisano and Harvey Maxwell G. Gaisnano are siblings. There are
no other relevant family relationships.

PROPERTIES

FFI has no existing real properties.
LEGAL PROCEEDINGS

There is no material pending legal proceedings to which FFI is subject.
SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
(Matters submitted during the fourth quarter of the fiscal year covered by this report)

There were no matters submitted to a vote of security holders, through the solicitation of proxies or
otherwise, during the fourth quarter of the fiscal year covered by this report.



PART II - OPERATIONAL AND FINANCIAL INFORMATION

MARKET FOR ISSUER’S COMMON EQUITY AND RELATED STOCKHOLDER
MATTERS

1. Market Information
The Fund’s shares, being listed, are traded in the PSE through the PSE member stockbrokers.

Market price at the end of the day is based on the PSE’s closing price (in Php/share) for the Fund.

High Low Quarter-end Close

Year 2025

First Quarter 8.30 6.31 7.25
Second Quarter _ 7.98 7.25 7.50
Third Quarter [ 8.00 7.50 7.79
Fourth Quarter 7.79 7.50 7.50
Year 2024

First Quarter 6.00 6.00 6.00
Second Quarter 5.02 5.02 5.02
Third Quarter 5.62 5.62 5.62
Fourth Quarter 642 6.42 6.42
Year 2023

First Quarter 4.00 4.00 4.00
Second Quarter 3.30 3.30 | 3.30
Third Quarter 3.90 3.90 .' 3.90
Fourth Quarter 4.20 4.20 '. 4.20

2. Dividends and exempt transaction

On March 26, 2018, the Board of Directors of the Company unanimously declared a cash
dividend of Php0.08 per share or amounting to Php4,013,391.76 to all stockholders of record on the
basis of the outstanding shares owned by them on the following dates:

Record Date — April 23, 2018
Payment Date — May 4, 2018

No cash/stock/property dividends were declared in 2025, 2024, 2023, 2022, and 2021.
The Company’s declaration of cash/stock/property dividends in the future will depend on the

Company’s investment requirements, and unrestricted retained earnings, at the relevant time. This is
the only restriction which may limit the Company’s ability to pay/declare cash/stock dividends.

3. Number of Holders

FF1 has a total of 5,287 stockholders owning at least one (1) share as of December 31, 2025.

14



4. Top 20 Shareholders

Name of Stockholder | Type of | No. of Amount Amount % to
Shares Shares Subscribed | Paid-up Total
Subscribed Outstan

ding
Shares

1. PCD Nominee Filipino 44,410,620 44.410,620.00 44.410,620.00 88.52%

Corporation — Filipino

(Note: Vicsal Development

Corporation owns

35,623,404 shares

(71.01%)

2. Allen C. Roxas Filipino 94.667 94.667.00 94.667.00 0.19%

3. PCD Nominee Non- 90,609 90.609.00 90,609.00 0.18%

Corporation — Non-Filipino | Filipino

4. Albert Go Ong Filipino 90,250 90,250.00 90,250.00 0.18%

5. Segundo Seangio and/or | Filipino 32,818 32.818.00 32,818.00 0.07%

Virginia Seangio

6. Victor Hernandez Filipino 31,555 31,555.00 31,555.00 0.06%

Bocaling

7. Emmanuel Hernandez Filipino 25,244 25.244.00 25.244.00 0.05%

Bocaling

8. International Polymer Non 22.089 22.089.00 22.089.00 0.05%

Corp. Filipino

9. Antonio Suntay Filipino 20,826 20,826.00 20,826.00 [ 0.04%

Tanjangco _ |

10. Willington W. Chua Filipino 20,524 20,524.00 20,524.00 0.04%

11. Norberto Valdivia Filipino 20,195 20,195.00 20,195.00 0.04%

Sauco

12. Alexander Jo Tanchan Filipino 19.879 19,879.00 19.879.00 0.04%

13. Jan Ced Filipino 18.933 18.933.00 18.933.00 0.04%

14, Patrick Yap Tong Filipino 18.933 18,933.00 18.933.00 0.04%

15. Maria Georgina Vera Filipino 18.933 18,933.00 18,933.00 | 0.04%

Perez

16. Ka Siong Tiu Filipino 16,555 16,555.00 16,555.00 0.03%

17. Marciano S. Bacalla Jr. | Filipino 16,409 16,409.00 16,409.00 0.03%

18. Arthur Cang Uy Filipino 15,777 15,777.00 15,777.00 0.03%

19. Arturo Tao Uy Filipino 15,777 15,777.00 15,777.00 0.03%

20. Fast Cargo Transport Non 15.000 15,000.00 15.000.00 0.03%

Corp. Filipino

MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION

Key Performance Indicators:

a. NAV Growth — The Total Net Asset Value (“NAV™) of FFI in 2025 increased by 0.49%, an
increase of Phpl.15 million from 2024. In 2024 NAV is increased by 9.30%, an increase of
Php19.92 million from 2023.

b. Earnings or (Loss) per Share — The Earnings or (Loss) per Share is computed as Net Investment
Income or (Loss) divided by the weighted average number of shares outstanding. As of the end
of 2025, the Company registered a net income of Php1.15 million, a significant decrease from

Php19.92 million in the prior year. Accordingly. earnings per share declined to P0.02 in 2025
from P0.40 in 2024.

c. Portfolio Quality — The Funds’® portfolio should, at all times, adhere to the investment
parameters as indicated in the Funds® prospectus. The Fund invests in a mix of unit investment

il



trust funds and local equities.

d. Expense Ratio —expense ratio is computed as Operating Expense divided by Average Net Asset
Value (NAV). As of the end of 2025, the Fund’s expense ratio went down to 2.53% from 2.67%
for the same period in 2024.

e. Performance versus competition — In 2025, FFI ranked 7th among other equity mutual funds
with a full year return of 0.49%. In 2024, FFI ranked 4th among other equity mutual funds with
a full year return of 9.30%.

f. Market Price (MP) to Net Asset Value (NAV) - Premium of MP to NAYV as of the end of 2025
is at 59.89% vs premium of 37.47% recorded in 2024.

Discussion and analysis of material event/s and uncertainties known to the management that
would address the past and would have an impact on future operations

a. Any known trends, demands, commitments, events or uncerlainties that will have a material
impact on the issuer’s liquidity:

Liquidity of the Fund may be affected by the market’s depth or the existence of readily available
buyers and sellers in the market.

b. Any events that will trigger direct or contingent financial obligation that is material to the
Company, including any default or acceleration of an obligation:

Not Applicable

c. All material off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships of the Company with unconsolidated entities or other
persons created during the reporting period.

Not Applicable

d. Description of any material commitments for capital expenditures, general purpose of such
commitments, expected sources of funds for such expenditures.

None

e. Any known trends, events or uncertainties that have had or that are reasonably expected to have

a material favorable or unfavorable impact on net sales/revenues/income from continuing
operations.

Trading gains from equity investment and Unit Investment Trust Funds, along with cash
dividends received from its equity holdings are expected to have a favorable impact on its
income.

f.  Any significant elements of income or loss that did not arise from the issuer’s continuing
operations.

None

g. Cause for any material changes from period to period of ES which shall include vertical and
horizontal analyses of any material item (5%)



There are no material changes from period to period except as disclosed in the management’s
discussion on financial condition and the results of operations of the Fund.

h. Seasonal aspects that has a material effect on the FS

There are no seasonal aspects that had a material effect on the financial condition or results of
the operation of the Fund.

Year 2025

Total assets of the Fund Increased to P237.12 million as of December 31, 2025 from P236.06 million
of the previous year, an increment of 0.45% or P1.06 million. Total receivables increased to P4.38
million or 440.0% from P0.81 million, primarily attributed to equity sales and dividend receivables.
Moreover, cash in bank increased by P0.023 million or 2.42%, from P0.95 million to P0.98 million,
mainly due from the withdrawals of investment to cover current obligation. Financial assets at fair value
through profit or loss were valued at P231.77 million, declining slightly by P2.53 million or 1.08%
from P234.30 million as of December 31, 2024. Deducting liabilities of P1.81 million, net assets were
valued at P235.32 million, an increase of P1.15 million or 0.49% compared to the P234.16 million
posted over the same period last year. This translated to a net asset value per share (NAVPS) of
Php4.6906 and Php4.6676 in 2025 and 2024, respectively.

The Fund posted a total investment income of P7.10 million in 2025, a significant decrease of P18.79
million or 72.58% from P25.89 million in 2024. The decline was primarily driven by the reversal from
net trading gains of P17.55 million in 2024 to a net trading loss of P0.85million in 2025. Dividend
income slightly decrease from P8.34million in 2024 to P7.95million in 2025, representing a decline of
4.68%. Total operating expenses incurred during the year was slightly lower at P5.94 million, a decrease
of P0.03 million or 0.52% mainly attributed to minimal trading activities during the period. The Fund
ended the year with a net investment income of P1.15 million.

As of December 31, 2025, investment in listed equities comprised 96.02% of total assets, leaving

investment in Unit Investment Trust Fund at 1.72% and liquid assets at 2.26% of total company
resources.

Year 2024

Total assets of the Fund Increased to P236.06 million as of December 31, 2024 from P216.04 million
of the previous year, an increment of 9.27% or P20.03 million. Total receivables decreased to P0.07
million or 7.7% from P0.88 million, primarily due to the collection of trade receivable resulting from
sale of equity securities. Moreover, cash increased by P0.02 million or 2.6%, from P0.93 million to
P0.95 million, mainly due from the withdrawals of investment to cover current obligation. Financial
assets at fair value through profit or loss were valued at P234.30 million, boosted by P20.07 million or
9.4% from P214.23 million as of December 31. 2023, due to addition of stocks combined with an
improvement in stock market prices. Deducting liabilities of P1.90 million, net assets were valued at
234.16 million, an increase of P19.92 million or 9.30% compared to the P214.25 million posted over

the same period last year. This translated to a net asset value per share (NAVPS) of Php4.6676 and
Php4.2706 in 2024 and 2023, respectively.

The Fund posted a gross investment income of P25.89 million in 2024, an increase of 24.7% or P5.13
million from the gross investment of P20.76 million in 2023. This was mostly attributed to the P8.34
million dividend income and P17.55 million trading gains. Total operating expenses incurred during
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the year was slightly higher at P5.98 million, an increase of P0.08 million or 1.34% mainly due to higher
management fee incurred during the period. The Fund ended the year with a net investment income of
P19.92 million.

As of December 31, 2024, investment in listed equities represented 97.15% of total assets, leaving
investment in Unit Investment Trust Fund at 2.11% and liquid assets at 0.74% of total company
resources.

Year 2023

Total assets of the Fund Increased to P216.04 million as of December 31, 2023 from P201.50 million
of the previous year, an increment of 7.21% or P14.54 million. Total receivables decreased to P1.88
million or 68.19% from P2.77 million, primarily due to the collection of trade receivable resulting from
sale of equity securities. Moreover, cash decreased by P14.80 million or 94.10%, from P15.73 million
to P0.93 million, mainly due to reinvestment of available funds to listed equities. Financial assets at fair
value through profit or loss were valued at P214.23 million, boosted by P31.23 million or 17.07% from
P183.00 million as of December 31, 2022, due to addition of stocks combined with an improvement in
stock market prices. Deducting liabilities of P1.79 million, net assets were valued at 214.25 million, an
increase of P14.87 million or 7.46% compared to the P199.38 million posted over the same period last
year. This translated to a net asset value per share (NAVPS) of Php4.2706 and Php3.9743 in 2023 and
2022, respectively.

The Fund posted a gross investment income of P20.76 million in 2023, a complete reversal from the
gross investment loss of P0.25 million in 2022. This was mostly attributed to the P11.27 million
dividend income and P9.49 million trading gains. Total operating expenses incurred during the year
was slightly higher at P5.90 million, an increase of P0.09 million or 1.55% mainly due to higher

operating expenses incurred during the period. With the provision for income tax of P0.001 million, the
Fund ended the year with a net investment income of P14.87 million.

As of December 31, 2023, investment in listed equities represented 94.43% of total assets, leaving

investment in Unit Investment Trust Fund at 4.73% and liquid assets at 0.84% of total company
resources.

FINANCIAL STATEMENTS

The Fund’s audited financial statements and schedule of investments for the year 2025 are
attached hereto.

CHANGES AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING
AND FINANCIAL DISCLOSURE

There are no disagreements with the external auditors on the accounting and financial
disclosures of the Company for the fiscal year covered by this report.

PARTIII - CONTROL AND COMPENSATION INFORMATION

DIRECTORS AND EXECUTIVE OFFICERS OF THE ISSUER

The following, who are all Filipino citizens, are the Fund’s Directors and Officers:

/¥
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BERNARDO M. VILLEGAS — CHAIRMAN OF THE BOARD

Dr. Villegas, PhD, 87 yrs. old, Filipino, has served as a director of the Company since 2009 up to the
present, but served as Chairman/Director from 1995-2007. He holds a Bachelor of Arts Degree and a
Bachelor of Science Degree from De LaSalle University (summa cum laude), and an M.A. and Ph.D.in
Economics from Harvard University. He is also a Certified Public Accountant. He worked as a
Professor for Economics at the University of Asia and the Pacific and as a Visiting Professor for IESE
Business School in Barcelona, Spain. He was also the Research Director of the Center for Research and
Communication. Currently, he is a columnist for the Manila Bulletin and the Business World. He is
member of PHINMA Education, DMCI Corporation, Benguet Corporation, ASEAN Bond Fund,
Transnational Diversified and First Metro Equity Fund. He served in the boards of BPI, Globe Telecom,
Alaska Milk, IBM, AES, PHINMA Properties and the Advisory Board of Rolls Royce. He was the
Dean of the School of Economics of the University of Asia and the Pacific from 1989 to 2004, He is
now Professor Emeritus at UA&P. He serves in boards of not-for-profit foundations such as Dualtech,
the Philippine Foundation for Cultural and Economic Development and the Philippine Food Bank
Foundation. He was a member of the Philippine Constitutional Commission that drafted the Philippine
Constitution of 1987 under the Administration of President Corazon Aquino. He is the author of
numerous books in the fields of economics education, economic theory, economic development,
business economics, strategic management, social ethics and values education.

ANDREW JASON G. GAISANO — PRESIDENT

Mr. Gaisano, 37 yrs. old, Filipino, holds a B.S. Major in Management, Minor in Finance from the
Ateneo de Manila University, and an MBA Major in Finance and Information Systems from Baruch
College, Zicklin School of Business in New York. He is the Chairman and President of 5 Toes Holding
Corp. since 2018, Chairman and President of BG Commodities Corporation since 2020, Chairman and
President of Platinum Holdings, Inc. since 2024, and Director of Eastern Treasures, Inc. since 2023, He
is a Partner of Gobi Asean Partners Venture Capital Firm since 2020. He is also a Trustee of Vicsal
Foundation, Incorporated since 2019-2026.

HARVEY MAXWELL G. GAISANO — DIRECTOR

Mr. Gaisano, 32 yrs. old, Filipino, holds a B.S. Major in Entrepreneurial Management from the
University of Asia and the Pacific, and a Master of Management from the University of Sydney. He is
a Director of 5 Toes Holding Corp. since 2018, Director of BG Commodities Corporation since 2020,
Director of Eastern Treasures, Inc. since 2023, and Director of Platinum Holdings, Inc. since 2024, He
is also the Chief Finance Officer of Master Prime Holdings Corp.

GREGORIOT. YU - INDEPENDENT DIRECTOR

Mr. Yu, 67 yrs. old, Filipino, holds an Economics degree (Summa Cum Laude) from the De La Salle
University, and an MBA (Director’s Honor List) from The Wharton School. He is currently a Director

of Philippine Airlines Inc. since 2024 (and from 2011 to 2021) and Director of House of Investments
since 2024. Director of Inchcape Philippines since 2023, Director of AIA Philippines Life and General
Insurance Company, Inc. since 2023, Director of Philippine Bank of Communications since 2011,
Director of Vantage Equities, Inc. since 2013, Director of Philequity Management, Inc. since 2013,
Director of Vantage Financial Corporation since 2015, Director of Alphaland Corporation since 2018,
Director of APO Agua Infrastructura, Inc. since 2014, Director of Nexus Technologies, Inc. since 2012,
Director of Unistar Credit and Finance Corporation since 2012, Director of Glyph Studios Inc. since
2011, Director of Glacier Megafridge, Inc. since 2021, Director of Prople BPO Inc. since 2006, Director
of Wordtext Systems Inc. since 2001, and Director of Jupiter Systems, Inc. since 2001. He is also a
Board Member of the Manila Symphony Orchestra since 2009.

JOSEF VINCENT W. COCHIEN — DIRECTOR

Mr. Josef Vincent W. Cochien, 38 yrs. old, Filipino citizen, holds an Executive Masters in Business
Administration from the Asian Institute of Management and a Bachelor of Business, major in Banking
and Finance, Economics from Monash University, Australia, which he completed in 201 1. During his
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time at Monash, he attended various courses, including Macroeconomic & Monetary Policy, Trade
Finance & Foreign Exchange, Investment Banking, Treasury Management, Managerial Economics,
Financial Management, Commercial Banking & Finance, and Equity Markets. He is currently the
President of Chronicle Ports, Inc. (since 2022), Waks Ichiban San Printing Inc. (since September 2017),
Mavic Development (since August 2016), and the CEO & President of GlobalBridge Resources Corp.
(since June 2013). Additionally, he is the Managing Director of SKZ Farms, Inc. (since 2017). He
served as the IT & Logistics Manager for Mighty Corporation, and he previously worked in Singapore,
where he served as a Marketing Associate at Cogent Land Capital PTE Ltd., Singapore, and as a Senior
Logistics Coordinator at Toll Integrated Feeder.

MARY JENNIFER V. MUSNI — DIRECTOR

Ms. Musni, 58 yrs. old, Filipino, was previously elected as Treasurer of the Company on May 9, 2017
until 2019 and is the Chief Financial Officer of Vicsal Development Corporation. She holds a B.S.
Accountancy degree (Magna Cum Laude) from the University of San Carlos, and is a Certified Public
Accountant. She earned her degree in Master of Management major in Business Management from the
University of the Philippines in 1995 and completed a Controllership course in the Asian Institute of
Management in 1998. Prior to joining the Vicsal Group, she was with Sycip Gorres Velayo & Co. —
Ernst & Young under the Audit Group from 1988 to 1992 and Far East Bank and Trust Company under
the Business Development Group in 1988. She is currently a Director of Pacific Mall Corporation since
2012, and a Trustee of Vicsal Foundation, Incorporated since 2005. She was also a former Director of
Wealth Development Bank Corporation.

VINCENT E. TOMANENG — DIRECTOR AND CORPORATE SECRETARY

Atty. Tomaneng, 58 yrs. old, Filipino, is a Lawyer and a Certified Public Accountant, and has served
as a Director and Corporate Secretary of the Company since 2014. He earned his Bachelor of Laws
(1994) and Bachelor of Science in Accountancy (Magna Cum Laude) (1988) both from the University
of San Carlos in Cebu City. He is presently the Group General Counsel of Vicsal Development
Corporation and the Metro Gaisano Group of Companies. Prior to joining Vicsal and the Metro Gaisano
Group in May 2003, he has worked with Sycip Salazar Hernandez & Gatmaitan Law Offices (1997 to
2003) and with Sycip Gorres Velayo & Co., CPA’s (1988 to 1996). He is currently the Director (2024)
and Corporate Secretary of HTLand, Inc. from 2014, Corporate Secretary of Metro Retail Stores Group,
Inc. from 2015, and Vicsal Foundation, Incorporated since February 2024.

During its regular meeting held on March 18, 2025 the Board of Directors of FFI approved the extension
of the terms of Director Villegas as Independent Director for another year (or until 2026), as the Board

strongly believes that his experience and expertise in his leadership role in FFI, as well as his strong
independent views, cannot be matched.

The extension of the terms of the director was approved by the shareholders last May 13, 2025 during
the annual shareholders meeting.

BRIAN M. DEVILA — TREASURER

Mr. Devila, 35 yrs. old, Filipino, was elected as the Treasurer of the Company on May 11, 2021. He
holds a B.S. Accountancy Degree from the University of Perpetual Help System DALTA — Molino
Campus and is a Certified Public Accountant. Currently serving as Senior Accounting Manager at AB
Capital & Investment Corporation since 2023, with continuous service since 2016. Prior to joining AB

Capital, he worked with Vicsal Investment, Inc., Prople BPO Company and Fortune Life insurance Co.,
Inc.

VERONICA C. MOJARES — COMPLIANCE OFFICER

Ms. Mojares, 55 yrs. old, a Filipino citizen, was appointed as the Compliance Officer of the Company
in November 2023. She holds a Bachelor of Science in Commerce-major in Accounting, a Bachelor of
Science in Education- major in English Literature, and a Juris Doctor Degree from Philippine Law

/Y
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School, Pasay City. Prior to joining AB Capital Trust, she worked with the Trust Banking Groups of
UCPB, Bank of Commerce, Planters Development Bank, Philippine Business Bank, Insular Trust and
Investment Corp., Dharmala Capital, and Urban Bank. In addition, Ms. Mojares is a Certified Securities
Representative and a Licensed Financial Advisor. She is likewise a Licensed Real Estate Broker, a
Licensed Real Estate Appraiser, and a Licensed Real Estate Consultant.

SIGNIFICANT EMPLOYEE

FFI does not have employees of its own since management of the Fund, which includes its
administrative operations, is completely being handled by its fund manager, ABCIC.

Additional Information required under Annex C of SRC Rulel2:

d

The incorporators of FFI are Mr. Fernando Zobel de Ayala, Mr. Luciano E. Salazar, Mr. Felipe
A. Efiage, Mr. Mauro B. Blardony, Jr. and Mr. Eduardo U. Miranda.

Messrs. Bernardo M. Villegas and Gregorio T. Yu are the independent directors of the Fund.
An independent director is a person not having any relationship or position in the Fund, or in
parties related to the Fund, the holding of which would interfere with the exercise of independent
judgment in carrying out the responsibilities of a director, in compliance with Section 38 of the
Securities Regulation Code.

Each Director shall serve for a term of (one) 1 year from his election (excluding those serving
the unexpired terms of resigned directors) and until his successor has been duly elected and
qualified, provided, however, that any director may be removed from office at any time with or
without cause by a three-fourths (%) vote of the subscribed capital stock entitled to vote.

Incumbent directors Andrew Jason G. Gaisano and Harvey Maxwell G. Gaisano are siblings.

No member of the Board of FFI has been the subject of any legal/criminal proceedings for the
past five years.

a. Any bankruptcy petition filed by or against any business of which such person was a general
partner or executive officer either at the time of the bankruptcy or within two years prior to
that time;

None.

b. Any conviction by final judgment, including the nature of the offense, in a criminal
proceeding, domestic or foreign, or being subject to a pending criminal, domestic or foreign,
excluding traffic violations and other minor offenses;

None.

c. Being subject to any order, judgment, or decree, not subsequently reversed, suspended or
vacated, of any court of competent jurisdiction, domestic or foreign, permanently or
temporarily enjoining, barring, suspending, or otherwise limiting his involvement in any
type of business, securities, commodities or banking activities; and

None.

d. Being found by a domestic or foreign court of competent jurisdiction (in a civil action), the
Commission or comparable foreign body, or a domestic or foreign Exchange or other

A
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organized trading market or self-regulatory organization, to have violated a securities or
commodities law or regulation and the judgment has not been reversed, suspended, or

vacated.

None,
EXECUTIVE COMPENSATION

SUMMARY COMPENSATION TABLE
Annual Compensation
Name and Other Annual
Principal position Year Compensation (P) Bonus (P) Compensation
(per diem)
All Directors and Officers 2025 750,000 None None
of FFI 2024 694,445 None None
2023 777,778 None ~ None

Each Director and Officer is paid the amount of PhP27,777.78 on average, for every attendance
in any meeting.

There are no other standard or consulting arrangements or any compensatory plan relating to
resignation/retirement by which directors and officers are to be compensated other than that previously
stated.

SECURITY OWNERSHIP OF CERTAIN RECORD AND BENEFICIAL OWNERS

Class Name and Address of Name of Beneficial Citizenship No. of %
Record Owner and Owner Shares
Relationship to Issuer
Common PCD Nominee Various Stockholders Filipino 44,410,620  88.52%

Corporation

As of December 31, 2025, Vicsal Development Corporation, as investor, owns 35,623,404

shares in the PCD Nominee Corporation representing 71.01% of the total outstanding capital stock of
FFL.

SECURITY OWNERSHIP OF MANAGEMENT
As of December 31, 2025

Class Name of Beneficial Owner Amount and Nature Citizenship | Percent of
of Ownership Class
Direct Indirect
Common | Mr. Andrew Jason G. Gaisano 10,518 0 Filipino 0.0210%
Common | Mr. Josef Vincent W. Cochien 5,000 0 Filipino 0.0100%
Common | Mr. Bernardo M. Villegas 10,518 0 Filipino 0.0210%
Common | Mr. Gregorio T. Yu 10,518 0 Filipino 0.0210%
Common | Mr. Harvey Maxwell G. 10,518 0 Filipino 0.0210% |
- Gaisano
Common | Ms. Mary Jennifer V. Musni 5,000 0 Filipino 0.0100%
Common | Atty. Vincent E. Tomaneng 5,000 0 Filipino 0.0100%

N



CHANGES IN CONTROL
There are no existing arrangements which may result in a change in control of FFI.
CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS
Please refer to the Note 18 of the Financial Statements for the Related Party Transactions.
PART IV — CORPORATE GOVERNANCE
COMPLIANCE WITH LEADING PRACTICE ON CORPORATE GOVERNANCE

FFI has adopted a Manual of Corporate Governance ever since the SEC has mandated this
requirement. The said Manual was amended on September 30, 2010 and was further supplemented on
March 21, 2011 in compliance with the directive of the Securities and Exchange Commission. FFI has
also adopted an Anti-Money Laundering Operating Manual on September 30, 2010. On September 24,
2012, FFI has approved the Charter for its Audit Committee pursuant to the SEC Memorandum Circular
No. 4, series of 2012.

On December 17, 2014, FFI approved the changes in the Third Amended Manual on Corporate
Governance pursuant to SEC Memorandum Circular No. 9, Series of 2014. On April 7, 2017, FFI has
approved its Fourth Amended Manual on Corporate Governance in accordance with SEC Memorandum
Circular No. 19 Series of 2016. Finally, on June 22, 2020, FF1 approved its Fifth Amended Manual on
Corporate Governance to comply with SEC Memorandum Circular No. 24 series of 2019.

FFI has also adopted the following policies:

Charter of the Board of Directors

Code of Business Conduct and Ethics

Nomination Committee Charter

Anti-Corruption and Bribery Policy

Whistle Blowing Policy

Data Privacy Policy (pursuant to the Data Privacy Act of 2012)
Policy on Related Party Transactions

i Mg . ol ol

Since FFI has no employees, its Fund Manager, ABCIC, through its Compliance Officer,
continually monitors the actions of, and ensures the compliance by, ABCIC employees responsible for
the management of FFI.

No deviations from the Manuals of FFI on Corporate Governance and Anti-Money Laundering
have been observed.

The Fund Manager, ABCIC, through its Compliance Officer, is continually updated with the
latest provisions of corporate governance and will suggest any relevant additions or deletions to
management.

EXTERNAL AUDIT FEES

Audit fees for fiscal years 2025 and 2024 amounted to P382.130.00 and P371,000.00,
respectively, exclusive of VAT and out-of-pocket expenses. The Company did not avail of other

services from the external auditor for 2025 and 2024.
II\
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The Audit Committee approves any engagement for the services of the external auditor. After
reviewing the need for the services of the auditor, the Audit Committee reviews the engagement
proposal submitted. The Audit Committee then agrees on the fees to be charged by the external auditors.

FOREIGN ACCOUNT TAX COMPLIANCE ACT (FATCA)

ABCIC, being the lead foreign financial institution of an Expanded Affiliate Group (EAG), has
created a FATCA account for FFI. FFI has been registered since June 26, 2014 and has been issued a
Global Intermediary Identification Number (GIIN) in compliance with FATCA requirements and the
SEC Memorandum Circular No. 8-2014.

FFI, in coordination with its Fund Manager, ABCIC, is regularly reviewing its policies and
systems to enable it to comply with the FATCA requirement.
PART V — EXHIBITS AND SCHEDULES
EXHIBITS AND REPORTS ON SEC FORM 17-C
1. Exhibits NONE

2. Reports on SEC Form 17-C (for the last six-month period covered by this report)

Date of Board Approval Description
August 7, 2025 1. Approval of the Q2 2025 Financial Report
November 11, 2025 1. Approval of the Q3 2025 Financial Report

2. Change of BIR Revenue District Office from RDO No.
47 (East Makati) to RDO No. 44 (Taguig Pateros) and
Transfer of Mayor’s Permit from Makati City to Taguig

3. Approval of Audit Fee of SGV for 2025 Audit

SIGNATURES!

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation Code, this
report is signed on behalf of the issuer by the undersigned, thereunto duly authorized, in the City of
Cebu, Philippines on April 15, 2026.

By:

AND JASON G. GAISANO BRJAN M. DEVILA

President /W j Treasurer
»

ATTY. VINCENT E. TOMANEN
Corporate Secretary/Direc

'FFI dogs not hgve a Principal Operating Officer, Comptrollerand Principal Accounting Officer. The bookkeeping, financial recording, and
accounting functions are being done by ABCIC (the Fund Manager).
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Republic of the Philippines)
Taguig City Ciy ) APR 15 2018

SUBSCRIBED AND SWORN to before me this __day of _

_________ affiants exhibiting to
me their identifications, as follows:

NAMES PASSPORT/DRIVER’'S EXPIRY PLACE OF ISSUE
LICENSE NO.
Andrew Jason G. Gaisano
Brian M. Devila
Vincent E. Tomaneng

Doc. No._J iy
Page No.
Book No._ /Il —

Series of 2026.
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; FILIPINO FUND, INC.
STATEMENT OF MANAGEMENT’S RESPONSIBILITY
- -FOR FINANCIAL STATEMENTS '

The management of Filipino Fund, Inc. (the Fund) is responsible for the preparation and fair
presentation of the financial statements, including schedules attached therein, as of December 31,
2025 and 2024 and for the years ended December 31, 2025, 2024 and 2023, in accordance with
preseribe financial reporting frameworks indicated therein, and for such internal controls as what the
management determines necessary to enable the preparation of financial statements free from material
misstatement, whether due to fraud error.

In preparing the financial statements the management is responsible for assessmg the Fund’s abthiy

to continue as a going concern, disclosing, as applicable, manners related to going concern, and using -

the going concern basis of accounting unless the management either infends to liquidate the th,d fo
eease operations, or has no realistic alternative but to do so.

The board of directors (BOD) is respansmle for overseemg the Fund’s financial reporting process.

~ The board of. dzrectms (BOD) reviews and approves the ﬁnanclal statements mcludmg schedules
attached therein, and submit the same to stockholders or members and submits the same to the
stockholders or members.

Sthp Gorres Velayo & Co., the mdependent auditors, appointed by the stockholders, audited the
financial statements of the Fund in accordance with Philippine Standards on Auditing (PSA), and in
its report to stockholders or members, expressed its opinion on the fairness of presentation upon
completion of such examination.

t ﬂ‘
Bernardo M. Vitle as

Brian M, Devila
Treasurer

Signed this |§ of March 2026
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MAR 3 0 2026 MAKATI CIT)
SUBSCRIBED AND SWORN to before me this day of affiants exhibiting
to me their identification as follows: ; ‘

Com. Tax Cert.
Name No./Passport No. Date of Issue ‘ Place of Issue

Bernardo M. Villegas

Andrew Jason G. Gaisano

Brian M. Devila

Doc. No. /[ 20
Page No. 27
Book No. 2%
Series of 2026
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Veronica C. Mojares

vemojares@abcapital.com.ph
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and/or non-receipt of Notice of Deficiencies. Further, non-receipt of Notice of Deficiencies shall not excuse the corporation from liability for its deficiencies.
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
Filipino Fund, Inc.

Units 1210-1212, 12F, PSE Tower

5™ Avenue corner 28" Street, Bonifacio Global City
Taguig City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Filipino Fund, Inc. (the Fund), which comprise the statements
of financial position, as at December 31, 2025 and 2024, and the statements of comprehensive income,
the statements of changes in equity and the statements of cash flows, for each of the three years in the
period ended December 31, 2025, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements are presented fairly, in all material respects. The
financial position of the Fund, as at December 31, 2025 and 2024, and its financial performance and cash
flows, for each of the three years in the period ended December 31, 2025, are in accordance with
Philippine Financial Reporting Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics for Professional Accountants in the Philippines (the Code of Ethics), as applicable to the audits of
the financial statements of public interest entities, together with the ethical requirements that are relevant
to the audits of financial statements of public interest entities in the Philippines, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters, which in our professional judgment, are of most significance in our

audit of financial statements of the current period. We have determined that there are no key audit
matters to report.

A member firm of Ernst & Young Global Limited



SGV

Building a better
working world

Other Information

Management is responsible for the other information. The other information comprises information
included in Securities and Exchange Commission (SEC) Form 20-IS (Definitive Information Statement),
SEC Form 17-A and the Annual Report for the year ended December 31, 2025, but does not include
financial statements and our auditor’s report thereon. We obtained the SEC Form 17-A prior to the date of
our auditor’s report, and we expect to obtain SEC Form 20-IS (Definitive Information Statement), and the
Annual Report for the year ended December 31, 2025 after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information, and we will not express any
form of assurance/conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of the
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those In-Charged of Governance for the Financial Statements

The management is responsible for the preparation and fair presentation of financial statements, in
accordance with PFRS Accounting Standards, and for such internal control, as what the management
determines necessary to enable the preparation of financial statements free from material misstatement,
whether due to fraud or error.

In preparing financial statements, the management is responsible for (1) assessing the Fund’s ability to
continue as a going concern, (2) disclosing, as applicable, matters related to going concern, and (3) using
the going concern basis of accounting unless they either intend to liquidate the Fund, to cease operations
or has no realistic alternative but to do so.

Those in-charged of governance are responsible for overseeing the Fund’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether financial statements, as a whole, is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit,
conducted in accordance with PSAs, always detects material misstatements when they exist.
Misstatements might arise from fraud or error and are considered material if, individually or in the
aggregate, they can reasonably be expected to influence economic decisions of users taken on the basis of
these financial statements.

A member firm of Ernst & Young Global Limited
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As part of the audit, in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess risks of material misstatements in financial statements, whether due to fraud or
error. We design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
which are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used, the reasonableness of accounting estimates,
and the related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting, and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
on related disclosures of financial statements. Or, if disclosures are inadequate, we modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of financial statements, including
corresponding disclosures, and whether financial statements represent underlying transactions and
events in a manner that achieves fair presentation.

We communicate to those in-charged of governance regarding, among other matters, the planned scope
and timing of the audit, and significant audit findings, including any significant deficiency in the internal
control that we identify during our audit.

We also provide, to those in-charged of governance, a statement that we complied with relevant ethical
requirements regarding independence and communicate to them all relationships and other matters which
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated to those in-charged of governance, we determine matters which are of
most significance in the audit of financial statements of the current period, and therefore, deemed as key
audit matters. We describe those matters in our auditor’s report unless a law or a regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that same
should not be communicated in our report because adverse consequences of doing so would reasonably be
expected to outweigh public interest benefits of such communication.

A member firm of Ernst & Young Global Limited
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Report on the Supplementary Information Required Under Revenue Regulations 15-2010

Our audits were conducted for the purpose of forming an opinion on basic financial statements, taken as a
whole. The supplementary information, required under Revenue Regulations 15-2010, under Note 21 of
the notes to financial statements, is presented for purposes of filing to the Bureau of Internal Revenue and
is not a required part of the basic financial statements. Such information is the responsibility of the
management of the Fund. The information was subjected to auditing procedures applied in our audit of
the basic financial statements. In our opinion, the information is fairly stated, in all material respects, in
relation to basic financial statements, taken as a whole.

The engagement partner of the audit, resulting in this independent auditor’s report, is Bernalette L.
Ramos.

SYCIP GORRES VELAYO & CO.

L. s

Bernalette L. Ramos
Partner
CPA Certificate No. 0091096
Tax Identification No. 178-486-666
BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026
SEC Partner Accreditation No. 91096-SEC (Group A)
Valid to cover audit of 2021 to 2025 financial statements
SEC Firm Accreditation No. 0001-SEC (Group A)
Valid to cover audit of 2021 to 2025 financial statements
BIR Accreditation No. 08-001998-081-2024, January 26, 2024, valid until January 25, 2027
PTR No. 10765113, January 2, 2026, Makati City

March 18, 2026

A member firm of Ernst & Young Global Limited



FILIPINO FUND, INC.

STATEMENTS OF FINANCIAL POSITION

December 31

2025 2024
ASSETS
Cash in bank (Note 6) R975,697 £952,557
Financial assets at fair value through profit or loss (Note 7) 231,767,898 234,299,984
Receivables (Note 8) 4,381,146 812,258
Prepaid asset - 42

P237,124,741 £236,064,841

LIABILITIES

Accounts payable and accrued expenses (Note 9) £1,809,613 £1,903,456

EQUITY (Note 10)

Capital stock 105,272,397 105,272,397

Additional paid-in capital 94,361,124 94,361,124

Retained earnings 84,879,932 83,726,189

Treasury stock (49,198,325) (49,198,325)

235,315,128 234,161,385

£237,124,741 P236,064,841

Net Asset Value Per Share (Note 10) P4.6906 P4.6676

See accompanying Notes to Financial Statements.



FILIPINO FUND, INC.

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2025 2024 2023
INVESTMENT INCOME (LOSS)
Dividend income (Note 7) £7,951,267 P8,341,475 P11,272,326
Trading gains (losses) - net (Note 7) (853,207) 17,548,092 9,485,587
Interest income (Note 6) 270 152 5,733
Miscellaneous income - 1,000 -
7,098,330 25,890,719 20,763,646
OPERATING EXPENSES
Management and administration fees (Notes 17
and 18) 2,750,202 2,424,315 2,109,950
Professional and legal fees (Note 13) 916,343 883,838 814,012
Directors’ fees (Note 18) 750,000 694,445 777,778
Advertising and publicity 447,958 366,237 386,004
Transaction fees (Note 12) 349,633 845,531 1,078,766
Membership fee 250,450 250,449 250,370
Donation (Note 18) 200,000 200,000 200,000
Taxes and licenses 49,364 65,895 16,511
Miscellaneous (Notes 14 and 18) 230,583 244911 263,019
5,944,533 5,975,621 5,896,410
INVESTMENT INCOME BEFORE
INCOME TAX 1,153,797 19,915,098 14,867,236
PROVISION FOR INCOME TAX (Note 16) 54 30 1,147
NET INCOME / TOTAL COMPREHENSIVE
INCOME* P1,153,743 £19,915,068 214,866,089
Basic and Diluted Earnings Per Share (Note 11) £0.0230 £0.3970 £0.2963

*There were no other comprehensive income (loss) items in 2025, 2024 and 2023.
See accompanying Notes to Financial Statements.



FILIPINO FUND, INC.

STATEMENTS OF CHANGES IN EQUITY

Additional

Paid-in Retained Treasury

Capital Stock Capital Earnings Stock
(Note 10) (Note 10) (Note 10) (Note 10) Total
Balances as at January 1, 2025 P105,272,397 P94,361,124 P83,726,189 (P49,198,325) P234,161,385
Net income/total comprehensive income for the year — — 1,153,743 — 1,153,743
Balances as at December 31, 2025 £105,272,397 294,361,124 £84,879,932 (P49,198,325) P£235,315,128
Balances as at January 1, 2024 £105,272,397 294,361,124 £63,811,121 (49,198,325) P214,246,317
Net income/total comprehensive income for the year — — 19,915,068 — 19,915,068
Balances as at December 31, 2024 105,272,397 94,361,124 83,726,189 (49,198,325) 234,161,385
Balances as at January 1, 2023 105,272,397 94,361,124 48,945,032 (49,198,325) 199,380,228
Net income/total comprehensive income for the year — - 14,866,089 — 14,866,089
Balances as at December 31, 2023 P105,272,397 P94,361,124 P63,811,121 (P49,198,325) P214,246,317

See accompanying Notes to Financial Statements.



FILIPINO FUND, INC.

STATEMENTS OF CASH FLOWS

Years Ended December 31
2025 2024 2023

CASH FLOWS FROM OPERATING

ACTIVITIES
Investment income before income tax P1,153,797 £19,915,098 P14,867,236
Adjustments for:

Unrealized trading losses (gains) (Note 7) 11,044,706 (10,383,089) (4,759,788)

Dividend income (Note 7) (7,951,267) (8,341,475) (11,272,326)

Interest income (Note 6) (270) (152) (5,733)

Miscellaneous income - (1,000) -
Decrease (increase) in:

Financial assets at fair value

through profit or loss (8,512,620) (9,689,401) (26,470,697)

Receivables (3,351,400) (88,380) 1,519,935

Prepaid assets 42 228 8,230
Increase (decrease) in accounts payable

and accrued expenses (93,843) 114,029 (328,200)
Net cash used in operations (7,710,855) (8,474,142) (26,441,343)
Dividends received 7,733,779 8,497,572 11,638,577
Miscellaneous income received - 1,000 -
Interest received 270 152 5,733
Income tax paid (Note 16) (54) (30) (1,147)
NET INCREASE (DECREASE) IN

CASH IN BANK 23,140 24,552 (14,798,180)
CASH IN BANK AT BEGINNING OF YEAR 952,557 928,005 15,726,185
CASH IN BANK AT END OF YEAR (Note 6) P975,697 £952,557 £928,005

See accompanying Notes to Financial Statements.



FILIPINO FUND, INC.

NOTES TO FINANCIAL STATEMENTS

1. Corporate Information

Filipino Fund, Inc. (the Fund) was incorporated in the Philippines on May 9, 1991 primarily to
establish and carry on the business of a closed-end investment company. On March 28, 1995, the
Fund was registered with the Securities and Exchange Commission (SEC) under the Investment
Company Act of 1960, or Republic Act (R.A.) No. 2629, and the Revised Securities Act, also known
as Batas Pambansa Blg. 178.

The Fund’s investment manager is AB Capital and Investment Corporation (ABCIC), a corporation
registered with the SEC, licensed to deal and trade in equity and debt securities and other financial
instruments traded in the Philippine Stock Exchange (PSE).

The Fund's principal place of business is Units 1210-1212, 12F, PSE Tower, 5" Avenue corner 28™
Street, Bonifacio Global City, Taguig City.

The Fund is 71% owned by its ultimate parent company, Vicsal Development Corporation (VDC), a
corporation duly organized in the Philippines to engage in buying, selling, distributing and marketing
at wholesale and retail in so far as may be permitted by law all kinds of goods, commodities and
merchandise of every kind.

2. Summary of Material Accounting Policies

Basis of Preparation

The Fund’s financial statements are prepared at historical cost, except for financial assets at fair value
through profit or loss (FVTPL) which are measured at fair value. Financial statements are presented
in Philippine peso, the Fund’s functional currency.

All values are rounded to the nearest peso except when otherwise indicated.

Statement of Compliance
The financial statements of the Fund are prepared in compliance to Philippine Financial Reporting
Standards (PFRS) Accounting Standards.

New Standards, Interpretations and Amendments

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of amendments that became effective in 2025. The Fund has not early adopted any
standard, interpretation or amendment that has been issued but is not yet effective.

The following amendment did not have an impact on the financial statements of the Fund.

e Amendments to PAS 21, Lack of exchangeability

The amendments specify how an entity should assess whether a currency is exchangeable and how it
should determine a spot exchange rate when exchangeability is lacking.



Material Accounting Policies

Cash
Cash includes cash in banks and is subject to insignificant risk of changes in value.

Fair Value Measurement
The Fund measures certain financial instruments, at fair value, at each statement of financial position
date.

Fair value is the price that would be received to sell an asset or would be paid to transfer a liability in
an orderly transaction between market participants at the measurement date (i.e., an exit price). The
fair value of an asset or a liability is measured using the assumption of what market participants
would use when pricing an asset or a liability, assuming that market participants act in their economic
best interest.

If an asset or a liability, measured at fair value, has a bid price and has an ask price, the price within
the bid-ask spread, with the most representative of fair value in the circumstances, shall be used to

measure fair value regardless of where the input is categorized within the fair value hierarchy.

For purposes of fair value disclosures, the Fund determined classes of assets and liabilities, on the
basis of their nature, characteristics and risks, and the level of hierarchy (see Note 5).

Financial Instruments - Initial Recognition and Subsequent Measurement

Date of recognition

The Fund recognizes a financial asset or a financial liability in the statement of financial position
when it becomes a party to the contractual provisions of the instrument. Purchase or sale of a
financial asset that requires delivery of such asset, within the time frame established by regulation or
convention in the marketplace, are recognized on the transaction date. Securities are recognized on
trade date.

Initial recognition of financial instruments
All financial instruments are initially recognized at fair value.

Classification and Subsequent Measurement of financial instruments

Classification of financial assets

Financial assets are classified in their entirety, based on their contractual cash flow characteristics and
the Fund’s business model for managing such financial assets. The Fund classifies its financial assets
under the following categories: financial assets at fair value through profit or loss (FVTPL), fair value
through other comprehensive income (FVOCI), and financial assets measured at amortized cost (AC).

Contractual cash flows characteristics test

The Fund assesses whether cash flows from the financial asset represent solely payments of principal
and interest (SPPI) on the principal amount outstanding. Instruments, with cash flows which are not
SPPI, are classified as at FVTPL.

In making this assessment, the Fund determines if contractual cash flows are consistent with a basic
lending arrangement (i.e., interest includes consideration only for the time value of money, credit risk
and other basic lending risks and costs associated with holding the financial asset for a particular
period of time).



Business model assessment

The Fund’s business model does not depend on the management’s intentions for an individual
instrument. Rather, it refers to how it manages its group of financial assets in order to generate cash
flows (i.e., collecting contractual cash flows, selling financial assets or both).

Relevant factors, considered by the Fund in determining the business model for a group of financial
assets, include how the performance of the business model, and financial assets held within that
business model, are evaluated and reported to the Fund’s key management personnel. The Fund also
considers risks that affect the performance of the business model (and the financial assets held within
that business model), how these risks are managed, and how managers, if any, of the business are
compensated.

As at December 31, 2025 and 2024, based on the results of the contractual cash flows characteristics
test and business model assessment, the Fund classified its cash and cash equivalents, due from
broker, dividends receivable, and advances to affiliates as financial assets at amortized cost, and its
financial assets held for trading as financial assets at FVTPL.

As of December 31, 2025 and 2024, the Fund had no financial assets at FVOCI.

Financial assets at amortized cost

A debt financial asset is measured at amortized cost if (i) it is held within a business model, which
objective is to hold financial assets in order to collect contractual cash flows, and (ii) the contractual
terms of the financial asset give rise on specified dates to cash flows that are SPPI on the principal
amount outstanding. These financial assets are initially recognized at fair value, plus directly
attributable transaction costs, and subsequently measured at amortized cost using the effective interest
rate (EIR) method, less any impairment in value. Amortized cost is calculated by taking into account
any discount or premium on the acquisition and fees and costs which are integral part of the EIR. The
amortization is included in Interest income, in the statement of comprehensive income, and is
calculated by applying the EIR to the gross carrying amount of the financial asset.

Financial assets at FVTPL

A financial asset is classified as at FVTPL if its cash flows are not SPPI and/or it is held under a
business model which objective is to sell financial assets. The Fund may designate at FVTPL, a
financial asset that would otherwise qualify to be classified as at amortized cost or as at FVOCI, if
doing so eliminates or significantly reduces an accounting mismatch. Financial assets at FVTPL are
recorded in the statement of financial position at fair value, with changes in the fair value included
under the Trading Gains (losses) - net account, in the Statement of comprehensive income. Dividend
income is reported in the statement of comprehensive income, under “Dividend income”, when the
right to receive the payment is established.

Financial liabilities at amortized cost

Issued financial instruments or their components, which are not designated as at FVTPL, are
classified as financial liabilities at amortized cost. After initial measurement, financial liabilities at
amortized cost are subsequently measured at amortized cost using the EIR method. Amortized cost is
calculated by taking into account any discount or premium on the issue and fees that are integral parts
of the EIR. This policy applies to accounts payable and to other accrued expenses of the Fund.

As of December 31, 2025 and 2024, the Fund had no financial liabilities at FVTPL.



Derecognition of Financial Assets and Liabilities
Financial asset

A financial asset is derecognized when:

o the right to receive cash flows from the asset expires; or

o the Fund retains the right to receive cash flows from the asset, but assumes an obligation to pay
them in full without material delay to a third party, under a ‘pass-through’ arrangement; or

o the Fund transfers its right to receive cash flows from the asset and either (a) transfers
substantially all the risks and rewards of the asset or (b) neither transfers nor retains the risk and
rewards of the asset but transfers the control over the asset.

Financial liability
A financial liability is derecognized when the obligation, under the liability, is discharged, cancelled
or expires.

Impairment of Financial Assets

Expected credit loss

The Fund records ECL for all loans and other debt financial assets, not classified as at FVTPL. ECL
represents credit loss that reflects an unbiased and probability-weighted amount, which is determined
by evaluating a range of possible outcomes, the time value of money, reasonable and supportable
information about past events, current conditions and forecasts of future economic conditions. ECL
allowances are measured at an amount equal to either (i) 12-month ECL or (ii) lifetime ECL for those
financial instruments which experience significant increase in credit risk (SICR) since initial
recognition (30 days but less than 90 days past due) or in credit-impaired. The 12-month ECL is the
portion of the lifetime ECL that results from default events of a financial instrument, which are
possible within 12 months after the reporting date. Lifetime ECL are credit losses, resulting from all
possible default events over the expected life of the financial asset.

Staging assessment
For non-credit-impaired financial instruments:

e Stage 1 comprises all non-impaired debt financial assets which have not experienced an SICR
since initial recognition. The Fund recognizes a 12-month ECL for Stage 1 debt financial assets.

e Stage 2 comprises all non-impaired debt financial assets which have experienced an SICR since
initial recognition. The Fund recognizes a lifetime ECL for stage 2 debt financial assets.

For credit-impaired financial instruments:

¢ Financial instruments are classified as Stage 3 when there is objective evidence of impairment.
The Fund considers a financial asset as in default when contractual payments are ninety (90) days
past due. However, in certain cases, the Fund may also consider a financial asset to be in default
when an internal or an external information indicates that the Fund is unlikely to receive
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Fund.

For due from broker, the Fund applies the simplified approach in calculating ECL, since those
receivables arise from transaction within the scope of PFRS 15 and does not contain significant
financing component. Under the simplified approach, the Fund does not track changes in credit risk,
but instead recognizes a loss allowance, based on lifetime ECLs at each reporting date.



Write-off
A financial asset is written off when there is no reasonable expectation of recovering its contractual
cash flows.

Trading gains (losses)
Trading gains (losses) represents results arising from trading activities, including all gains and losses
from changes in fair values of financial assets held for trading.

Gains and losses on disposals of financial instruments at FVTPL are calculated using weighted
average method and represent the difference between an instrument’s initial carrying amount and
disposal amount.

Interest income
Interest income is recognized in the statement of comprehensive income once accrued, taking into
consideration the effective yield of the asset.

Dividend income
Dividend income is recognized when the Fund’s right to receive payment is established.

Expense Recognition

Expenses are recognized when it is probable that a decrease in future economic benefits related to a
decrease in an asset or an increase in liability occurs, and the decrease from economic benefits can be
measured reliably.

Management and Administration Fees
Management fees are being charged to the Fund as a percentage of its average net asset value, and are
recognized through the accrual method of accounting.

Income Taxes

Income tax, on profit or loss for the year, comprises of current taxes arising from passive income that
is recognized in profit or loss. Current tax assets and liabilities, for the current and prior periods, are
measured at the amount expected to be recovered from or paid to the taxation authorities. Tax rates
and tax laws used to compute the amount are those that are enacted, or substantively enacted in
accordance with Philippine laws, as at the reporting date. With the applicable taxes on the Fund’s
revenue and income, there are no temporary differences that results in recognition of deferred tax
assets and liabilities.

Equity

Capital stock is measured at par value for all shares issued. When shares are sold at a premium, the
difference between the proceeds and the par value is credited to the ‘Additional paid-in capital’
account in the statement of financial position.

Retained Earnings
Retained earnings represent the accumulated income of the Fund less dividends to stockholders.

Treasury Shares
Own equity instruments, reacquired treasury shares, are recognized at cost and deducted from equity.

No gain or loss is recognized in the statement of comprehensive income on the purchase, sale, issue
or cancellation of the Fund’s own equity instruments. Any difference between the carrying amount
and the consideration is recognized in equity.



Net Asset Value (NAV) Per Share
NAV per share is computed by dividing net assets (total assets less total liabilities) by the total
number of shares issued and outstanding as at the reporting date.

Earnings Per Share (EPS)
Basic EPS is calculated by dividing net investment income by the weighted average number of shares
outstanding during the period after giving retroactive effect to stock dividends declared and stock

rights exercised during the period, if any. The Fund does not have dilutive potential common shares
as of December 31, 2025, 2024 and 2023.

Dividend Distribution

Dividend distributions are at the discretion of the Fund. A dividend distribution to the Fund’s
shareholders is accounted for as a deduction from retained earnings. A proposed cash dividend is
recognized as a liability in the period in which it is approved by the Fund’s Board of Directors
(BOD). A stock dividend is recognized as an addition to capital stock.

Segment Reporting

For management purposes, the Fund is organized into one main operating segment. It invests in
equity securities and unit investment trust funds. All of the Fund’s activities are interrelated and
interdependent. Accordingly, all significant operating decisions are based upon the analysis of the
Fund as one segment. The financial results from this segment are equivalent to the financial
statements of the Fund as a whole.

Provisions

Provisions are recognized when the Fund has a present obligation (legal or constructive) as a result of
a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

Contingencies
Contingent liabilities are not recognized in the financial statements but are disclosed unless the

possibility of an outflow of resources embodying economic benefits is remote. Contingent assets are
not recognized in the financial statements, but are disclosed when an inflow of economic benefits is
probable.

Events after the Reporting Date

Any post year-end event, up to the date of approval by the BOD, of the financial statements that
provide additional information about the Fund’s position at the reporting date (adjusting event), is
reflected in the financial statements. Post statement of financial position date event that is not an
adjusting event, if any, is disclosed when material to the financial statements.

Standards Issued but not yet Effective

Pronouncements issued but not yet effective are listed below. The Fund intends to adopt the
following pronouncements when they become effective. Adoption of these pronouncements is not
expected to have a significant impact to the Fund’s financial statements, unless otherwise indicated.

Effective beginning on or after January 1, 2026

e Amendments to Illustrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS 37,
Disclosures about Uncertainties in the Financial Statements

e Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments

e Amendments to PFRS 9 and PFRS 7, Contracts Referencing Nature-dependent Electricity



e Annual Improvements to PFRS Accounting Standards—Volume 11
*  Amendments to PFRS 1, Hedge Accounting by a First-time Adopter
* Amendments to PFRS 7, Gain or Loss on Derecognition
*  Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction Price
* Amendments to PFRS 10, Determination of a ‘De Facto Agent’
* Amendments to PAS 7, Cost Method

Effective beginning on or after January 1, 2027
e PFRS 17, Insurance Contracts

o PFRS 18, Presentation and Disclosure in Financial Statements

e PFRS 19, Subsidiaries without Public Accountability

o Amendments to PAS 21, Translation to a Hyperinflationary Presentation Currency
Deferred effectivity

e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

Significant Accounting Estimates and Judgments

The preparation of the financial statements, in compliance with PFRS Accounting Standards, requires
the Fund to make use of estimates, assumptions and judgments which affect the reported amounts of
assets, liabilities, income and expenses and the disclosures on contingent assets and liabilities, if any.
Future events may occur which can cause the assumptions used in arriving at the estimates to change.
The effects of any change in estimates are reflected in the financial statements as they become
reasonably determinable.

Judgments and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Fund does not have significant accounting judgments or estimates that have significant effect on
the amounts recognized in the financial statements.

Financial Risk Management Objectives and Policies

Governance Framework

The Fund established a risk management function with clear terms of reference and with the
responsibility for developing policies on market, credit, liquidity and operational risks. It also
supports the effective implementation of the Fund’s risk management policies.

The policies define the Fund’s identification of risks and its interpretation to ensure the appropriate
quality and diversification of assets to the corporate goals and to specify reporting requirements.

Risk Management Framework

The Fund’s risk management personnel develops and implements certain minimum stress and
scenario tests for identifying the risks to which the Fund is exposed, and quantifies their impact on the
volatility of economic capital. The results of the tests, particularly the anticipated impact to the
statement of financial position and to the statement of comprehensive income, are reported to the
Fund’s management.
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Management then considers the aggregate impact of the overall capital requirement revealed by the
stress test to assess how much capital is needed to mitigate the risk of insolvency to a selected remote
level.

The Fund’s objective is to achieve medium-term capital growth through investing in a selection of
investment securities. The Fund seeks to provide a high level of current income, consistent with the
preservation of capital and liquidity by observing regulatory guidelines and applying risk-mitigating
controls.

All investment securities present a risk of loss of capital. The Investment Manager manages this risk
through a careful selection of equity and debt securities within specified limits. The Fund’s overall
market positions are monitored on a daily basis by the Fund’s Investment Manager and are reviewed
on a quarterly basis.

Regulatory Framework

The operations of the Fund are subject to the regulatory requirements of the SEC and the Bureau of
Internal Revenue (BIR). Said regulations do not only prescribe approval and monitoring of activities
but also impose certain restrictive provisions (e.g., investment portfolios, capital requirements, etc.).

Financial Risk
The Fund is exposed to financial risks through its holdings of financial instruments. The most
significant components of this financial risk are credit risk, liquidity risk and market risk.

The market risk the Fund primarily faces due to the nature of its investments is the equity price risk.

Credit Risk
Credit risk is the risk of financial loss to the Fund if the counterparty to a financial instrument fails to
meet its contractual obligations.

Maximum exposure to credit risk before collateral held or other credit enhancements

The carrying values of the Fund’s financial assets, as reflected in the statement of financial position
and the related notes, represent the financial assets’ maximum exposure to credit risk. As of
December 31, 2025 and 2024, all of the Fund’s debt financial assets at amortized cost are Stage 1
financial assets. The ECL for the Fund’s cash in bank and receivables is not material.

As of December 31, 2025 and 2024, the Fund does not hold collateral on its financial assets.
Concentration of credit risk

The Fund monitors concentration of credit risk by industry. An analysis of concentrations of credit
risk at the reporting date is shown below:

2025
Cash in bank Receivables Total
Corporate:
Financial institutions P975,697 P- P975,697
Services - 4,163,658 4,163,658
Industrial - 217,488 217,488

Total P975,697 P£4,381,146 P£5,356,843




2024
Cash in bank Receivables Total
Corporate:
Financial institutions £952,557 P- £952,557
Services — 812,258 812,258
Total P952,557 P812,258 P1,764,815

As of December 31, 2025 and 2024, the Fund has no impaired receivables.

The Fund adopted the internal credit rating process of its investment manager in assessing the credit
quality of the Fund’s investments.

Cash in bank and receivables are considered high grade since these are low risk investments and the
counterparties have no history of default.

Liquidity Risk

Liquidity or funding risk is the risk that the Fund will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result either from the
inability to sell financial assets quickly at their fair values; the counterparty fails on the repayment of
a contractual obligation; or the inability to generate cash inflows as anticipated.

The Fund’s liquidity risk is managed by holding sufficient amounts of liquid assets and assets with
appropriate credit quality to ensure that short-term funding requirements are met. As part of the
Fund’s risk management, cash in bank is available on demand, receivables are collected monthly and
financial assets at FVTPL can be readily disposed of whenever the need for funding arises. The
Fund’s total financial liabilities mature within three months and are non-interest-bearing.

Market Risk

Market risk is the risk of change in the fair value of financial instruments from fluctuations in market
interest rates (fair value interest rate risk) and market prices (equity price risk), whether such change
in the price is caused by factors specific to the individual instrument or its issuer or factors affecting
all instruments traded in the market.

The Fund’s market risk policy requires it to manage such risk by setting and monitoring objectives
and constraints on investment, diversification plan and limits on investments.

The Fund structures the levels of market risk it accepts through a market risk policy that determines
what constitutes market risk for the Fund; the basis used to determine the fair value of financial assets
and liabilities; the diversification benchmarks per type of instrument; the net exposure limit of each
counterparty or group of counterparties and industry segments; the reporting of market risk exposures
and breaches to the monitoring authority; the monitoring of compliance with market risk policy and
the review of such policy for pertinent and changing environment.

Equity price risk

The Fund’s equity price risk emanates from its securities in proprietary accounts classified as
financial assets at FVTPL. The Fund measures the sensitivity of its quoted equity securities with the
fluctuations in the Philippine Stock Exchange index (PSEi).




The following tables set forth the impact of changes in the PSEi of the Fund’s trading gains or losses
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on its quoted equity securities as of December 31, 2025 and 2024.

2025
Changes in PSEi 16.68% (16.68%)
Change in equity under:
Service £10,748,329 (£10,748,329)
Financial 9,629,825 (9,629,825)
Property 7,300,060 (7,300,060)
Industrial 6,819,861 (6,819,861)
Holding firms 4,039,095 (4,039,095)
Total P38,537,170 (P38,537,170)
As a percentage of the Fund’s unrealized
trading gains (losses) in equity securities at 29.25% 29.25%
FVTPL
2024
Changes in PSEi 15.34% (15.34%)
Change in equity under:
Service £9,209,110 (£9,209,110)
Financial 8,470,857 (8,470,857)
Property 5,530,187 (5,530,187)
Industrial 4,628,712 (4,628,712)
Holding firms 2,827,617 (2,827,617)
Mining and oil 733,039 (733,039)
Total £31,399,522 (31,399,522)
As a percentage of the Fund’s unrealized
trading gains (losses) in equity securities at 31.07% (31.07%)
FVTPL

The sensitivity analyses above show the effect of assumed changes in PSEi on the trading gains
(losses) for one year, based on the beta of equity securities at each reporting date. The sensitivity of
trading gains (losses) is calculated by revaluing the market rate using the beta of equity securities at
the reporting date for the effects of assumed changes in PSEi.

The Fund measures the sensitivity of its investments in UITF through fluctuations in NAV per share.

The data below sets forth impacts of reasonably possible changes in NAV per share of the Fund’s
investments in UITF:

Changes in price quotation (in basis points)

+100 -100 + 50 -50
Change in equity
2025 P40,875 (B40,875) P20,437 (B20,437)
2024 49,735 (P49,735) P24,868 (P24,868)
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5. Fair Value of Financial Assets and Liabilities

As of December 31, 2025 and 2024, all of the financial assets and liabilities of the Fund have carrying
amounts which approximate their fair values.

The methods and assumptions used by the Fund in estimating fair values of financial instruments are:

Cash in bank and receivables - Carrying amounts approximate their fair values due to the relatively
short-term maturities of these instruments.

Financial assets at FVTPL -The fair values are based on closing prices, published by the PSE, for
quoted equity securities and the published NAV per unit for investments in UITF.

Accounts payable and accrued expenses - Accruals for professional, management, administration fees
and other liabilities have carrying amounts which approximate their fair values as they are short-term
in nature.

The following tables summarize the fair values of financial assets, analyzed based on the following
hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation technique for which the lowest level input, significant to the fair value
measurement, is directly or indirectly observable.

e Level 3 - Valuation technique for which the lowest level input, significant to the fair value
measurement, is unobservable.

2025
Carrying
Value Level 1 Level 2 Level 3 Total
Assets measured at fair value
Financial assets at FVTPL
Quoted equity securities P227,680,445 P227,680,445 P- P227,680,445
UITF 4,087,453 — 4,087,453 — 4,087,453
£231,767,898 B227,680,445 P$4,087,453 - P231,767,898
2024
Carrying
Value Level 1 Level 2 Level 3 Total
Assets measured at fair value
Financial assets at FVTPL
Quoted equity securities £229,326,460 £229,326,460 P P $£229,326,460
UITF 4,973,524 — 4,973,524 — 4,973,524
P234,299,984 £229,326,460 4,973,524 P- 234,299,984

There were no transfers between fair value hierarchy levels in 2025 and 2024.
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6. Cash in Bank

This account consists of bank deposits that earn interest at the prevailing bank deposit rates.
Interest income earned on cash and amounted to 2270, 152 and 5,733 in 2025, 2024 and 2023,
respectively.

7. Financial Assets at Fair Value through Profit or Loss

This account consists of:

2025 2024
Quoted equity securities £227,680,445 £229,326,460
UITF (Note 18) 4,087,453 4,973,524

P231,767,898 $£234,299,984

Investments in UITF are managed by AB Capital and Investment Corporation - Trust and Investments
Division (ABCIC - TID), with no guaranteed rate of return. The Fund’s participation in the UITFs is
expressed in terms of number of units of participation.

The following shows the rollforward analysis of the investments:

2025 2024

At January 1 P234,299,984 P214,227,494
Additions 41,284,211 81,324,768
Disposals (42,963,089) (78,800,371)
Trading gains(losses) - net (853,207) 17,548,092
At December 31 P231,767,898 P234,299,984

Breakdown of the investments in UITF follows:
2025
Short-term Equity Balanced
fund fund fund
NAYV attributable to the Fund’s
investment P197,725 P2,157,242 P1,732,486
Outstanding units 149,358 583,159 1,250,000
NAYV per share P1.323833 P3.699235 £1.385989
2024
Short-term Equity
fund fund Balanced fund
NAYV attributable to the Fund’s

investment 21,302,900 P2,044,341 P1,626,283
Outstanding units 1,028,242 583,159 1,250,000
NAYV per share P1.267114 P3.505632 P1.301026

The short-term fund is redeemable within a short period. The equity fund is designed to achieve
superior returns for its participants by investing primarily in equity securities listed in PSE. The
balanced fund has a portfolio mix of fixed-income investments and equity securities listed in the PSE.
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Breakdown of trading gains (losses) - net follows:

2025 2024 2023

Realized £10,191,499 7,165,004 4,725,799
Unrealized (11,044,706) 10,383,088 4,759,788
(£853,207) 17,548,092 9,485,587

Dividend income earned from quoted equity securities, under financial assets at FVTPL, amounted to
£7.95 million, £8.34 million and £11.27 million in 2025, 2024 and 2023, respectively.

Receivables

This account consists of:

2025 2024

Due from broker (Note 18) P4,163,658 P812,250
Dividends receivable 217,488 -
Advances to affiliates — 8
P4,381,146 PR12,258

Due from broker pertains to receivables from trade of FVTPL securities transactions which are

expected to be settled on Trade Date +2.

Accounts Payable and Accrued Expenses

This account consists of:

2025 2024
Financial Liabilities

Accrued expenses (Notes 17 and 18) £945,130 £1,047,302
Other liabilities 795,228 795,228
1,740,358 1,842,530

Non-financial Liabilities
Withholding tax payable 35,773 27,444
Other liabilities 33,482 33,482
69,255 60,926
£1,809,613 £1,903,456

Accrued expenses include accruals for management fee, legal and professional fees. Other financial
liabilities consist of dividends payable to stockholders and accounts payable.
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10. Equity
As of December 31, 2025 and 2024, the Fund’s capital stock consists of:
Capital stock - 1 par value

Authorized - 184,234,038 common shares in
2025 and 2024

Issued and fully paid - 105,272,397 shares £105,272,397
Additional paid-in capital 94,361,124
Treasury stock - 55,105,000 shares, at cost (49,198,325)

P£150,435,196

NAYV per share is computed as follows:

2025 2024
Net asset value P235,315,128 P234,161,385
Number of shares outstanding 50,167,397 50,167,397
NAYV per share £4.6906 P4.6676

The total number of stockholders of the Fund are 5,311 and 5,322 as of December 31, 2025 and 2024,
respectively.

Determination of retained earnings available for dividend declaration

Retained earnings of the Fund amounted to £84.88 million and £83.73 million as of December 31,
2025 and 2024, respectively. Retained earnings available for dividend declaration is determined by
the Fund in accordance with 2023 SEC Memorandum Circular No. 16 and 2001 SEC Memorandum
Circular No. 11. Under the said SEC Circulars, dividends shall be declared out of unrestricted
retained earnings, adjusted for unrealized items which are considered not available for dividend
declaration. As of December 31, 2025 and 2024, the total unappropriated retained earnings available
for dividend declaration amounted to £21.11 million and £9.80 million, respectively.

The Fund’s declaration of cash or stock dividends in the future will depend on the Fund’s investment
requirements, and unrestricted retained earnings, at the relevant time.

Capital Management

The primary objective of the Fund’s capital management is to ensure that its funds are invested in
outlets that deliver superior returns, with a relatively low degree of volatility and high level of capital
preservation, in order to have a more responsive NAV per share, and to improve its share price in the
stock exchange.

The Fund manages its capital structure and makes adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the Fund may adjust the dividend payment to
shareholders or issue new shares. No changes were made in the objectives, policies or processes in
2025 and 2024.

The Fund considers its total equity as reported in the statements of financial position as capital.
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Minimum Paid-in Capital Requirement
Section 13 of the Revised Investment Company Act requires every registered investment company to
maintain a paid-in capital, which shall remain unimpaired at all times, of no less than £50.00 million.

As of December 31, 2025 and 2024, the Fund is compliant to the above externally imposed capital
requirement.

. Basic and Diluted Earnings Per Share

Basic and diluted earnings per share amounts were computed as follows:

2025 2024 2023

Net income P1,153,743 219,915,068 £14,866,089
Weighted average number of

common shares outstanding 50,167,397 50,167,397 50,167,397

Basic and diluted earnings per share £0.0230 £0.3970 £0.2963

As of December 31, 2025, 2024 and 2023, there were no potential common shares or other
instruments with a dilutive effect on the basic earnings per share.

. Transaction Fees

This account consists of:

2025 2024 2023

Commissions (Note 18) P207,819 £385,400 B502,144
Stock transaction tax 129,345 437,007 546,494
SCCP* fees 8,313 7,708 20,085
Transaction fees 4,156 15,416 10,043
P349,633 PR45,531 1,078,766

*Securities Clearing Corporation of the Philippines

. Professional and Legal Fees
This account consists of expenses incurred for legal, accounting and stock transfer services provided

to the Fund amounting £0.92 million, £0.88 million and £0.81 million in 2025, 2024 and 2023,
respectively.
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14. Miscellaneous Expenses
This account consists of:
2025 2024 2023
Unrecoverable input VAT £185,879 B181,715 £191,269
Others 44,704 63,196 71,750
£230,583 P244 911 £263,019
15. Maturity Analysis of Assets and Liabilities
All assets and liabilities of the Fund are due to be realized and to be settled within one year from the
reporting date.
16. Provision for Income Tax

Provision for income tax pertains to the 20.00% final withholding taxes on gross interest income from
cash in bank. The other income sources of the Fund are not subject to the Regular corporate income
tax (RCIT) rate of 25% nor the minimum corporate income tax (MCIT) on modified gross income,
which was increased to 2.0% from 1.0% effective July 1, 2023. The tax regulations also allow a
NOLCO to be applied against taxable income. The MCIT and NOLCO may be applied against the
Company’s income tax liability and taxable income, respectively, over a three-year period from the
year of inception. Pursuant to the provisions of Section 244 of National Internal Revenue Code
(NIRC), as amended, the regulation is further amended to implement Section 4 of Republic Act No.
11494, otherwise known as “Bayanihan to Recover as One Act”, which allows businesses or
enterprises to carry over NOLCO for taxable years 2020 and 2021 for the next 5 years.

Details of the Fund’s NOLCO, which is available for offset against future taxable income, follow:

Inception Year Amount Expired Balance  Expiry Year
2020 $£4,842,320 $£4,842,320 P 2025
2021 4,815,011 - 4,815,011 2026
2022 4,961,018 4,961,018 — 2025
2023 5,135,662 - 5,135,662 2026
2024 5,356,899 - 5,356,899 2027
2025 5,629,309 5,629,309 2028

£30,740,219 $£9,803,338  £20,936,881

The Fund does not recognize deferred tax asset on NOLCO since management believes that the
benefit from such asset will not be realized prior to its expiration given the Fund’s sources of income.
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The reconciliation of income tax computed at the statutory tax rate to provision for income tax

follows:
2025 2024 2023
Statutory income tax P288,449 P4,978,775 P3,716,809
Tax effect of:
Tax-exempt income (1,774,515) (6,472,642) (5,189,478)
Change in unrecognized
deferred tax asset 1,407,327 1,339,224 1,283,915
Non-deductible expenses 78,807 154,681 190,188
Tax-paid income (14) (8) (287)
P54 B30 R1,147

17. Investment Management Agreement

The Fund’s investment manager is ABCIC. The Fund is charged a management fee of 1.00% per
annum of the average net asset value of the Fund plus reimbursement of operating expenses, paid or
incurred by ABCIC in the performance of its service as an investment manager. In Addition, the Fund
is charged an administrative fee of 250,000, as approved by the Board of Directors during its meeting
held on May 13, 2025. The administrative fee was paid for the period from May to December 2025.

In 2025, 2024 and 2023, the Fund recognized management and administration fees amounting
P£2.75 million, £2.42 million and £2.11 million respectively (see Note 18).

Management fees payable amounted to £0.58 million and £0.63 million as of December 31, 2025 and

2024, respectively (see Note 18).

18. Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions or the parties are subject to common control or common significant influence, referred to as
affiliates. Related parties may be individuals or corporate entities.

Key management personnel are those persons having the authority and responsibility for planning,
directing and controlling the activities of the Fund, directly or indirectly. The Fund considers

directors to constitute key management personnel.

The significant transactions and outstanding balances of the Fund with related parties follow:

December 31, 2025

Amount/ Outstanding
Category Volume Balances
Fund manager and its subsidiary
ABCIC
Management and £2,750,202 £582,063
administration fees
Advertising and publicity 359,958 -
Miscellaneous expenses 12,750 -

(Forward)

Terms and Conditions/Nature

Management fees incurred for management are computed as 1% of
the NAV and administrative services rendered by ABCIC (see Note
17). The outstanding balance is net of withholding tax.

Newspaper publication of the annual shareholders’ meeting of the

Fund.
Various expenses advanced by ABCIC for the Fund.



Category
AB Capital Securities, Inc.
Due from broker

Commission expense
Purchases

Sales

ABCIC- TID
Investments in UITF

Vicsal Foundation, Inc.
Key management personnel

Directors
Director’s fees

Category

Fund manager and its subsidiary
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ABCIC
Management and

Administration Fees

Advertising and Publicity

Miscellaneous expense

AB Capital Securities, Inc.
Due from broker

Commission expense

Purchases
Sales

ABCIC-TID
Investments in UITF

Vicsal Foundation, Inc.
Donation

Key management personnel
Directors
Director’s fees

December 31, 2025

Amount/ Outstanding

Volume Balances Terms and Conditions/Nature

f P4,163,658 Receivable from trade of FVTPL securities transactions due on
Trade date +2 and proceeds from past sales held to fund future
purchases.

207,819 — Commission paid to AB Capital Securities, Inc. for buy and sell of
equity securities transactions at the rate of 0.25% of gross purchase
price/selling price.

41,284,211 — FVTPL trade transactions due on Trade date +2.
41,843,089 — FVTPL trade transactions due on Trade date +2.
- 4,087,453 Investments managed by ABCIC — TID.

200,000 — Donation to Vicsal Foundation, Inc. for corporate social
responsibility program

750,000 —  Fees paid to the members of the Fund’s BOD at a fixed amount of 2
27,778 per director for every attendance in BOD meetings.

December 31, 2024
Amount/  Outstanding

Volume Balances Terms and Conditions/Nature

Management fees incurred for management services
P2,424 315 P625,861 rendered by ABCIC are computed as 1% of the NAV (see
Note 17). The outstanding balance is net of withholding tax.
357,504 — Newspaper publication of the annual shareholders’ meeting
of the Fund
19,465 — Various expenses advanced by ABCIC for the Fund.
812,250 Receivable from trade of FVTPL securities transactions due
on Trade date +2 and proceeds from past sales held to fund
future purchases.

385,400 — Commission paid to AB Capital Securities, Inc. for buy and
sell of equity securities transactions at the rate of 0.25% of
gross purchase price/selling price.

81,324,768 — FVTPL trade transactions due on Trade date +2.
72,834,488 — FVTPL trade transactions due on Trade date +2.
- 4,973,524 Investments managed by ABCIC — TID.
200,000 Donation to Vicsal Foundation, Inc. for corporate social

694,445

responsibility program.

Fees paid to the members of the Fund’s BOD at a fixed
amount of 227,778 per director for every attendance in BOD
meetings.
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For the year ended December, 31, 2023, donation to Vicsal Foundation, Inc. amounted to £200,000,
fees incurred for management services rendered by ABCIC amounted to £2,109,950, and commission
on trade transactions paid to AB Capital Securities, Inc. amounted to £502,144. The Fund paid
director’s fee in 2023 amounting to £777,778. Various expenses advanced by VDC and ABCIC for
the Fund amounted to 370,793 in 2023.

Terms and conditions of transactions with related parties

Outstanding balances at year-end were unsecured and interest-free. Settlements were made in cash.
There was no guarantee provided or received for any related party receivable or payable. As of
December 31, 2025 and 2024, the Fund did not record any provision for impairment of receivables
from related parties. This assessment is undertaken each year by examining the financial position of
the related party.

19. Segment Information
The Fund has only one operating segment. The table below shows the analyses of the Fund’s
operating income per investment type:
2025 2024 2023
Quoted equity securities™ £6,864,130 £25,167,556 £20,269,489
Investments in UITF 233,930 722,011 488,424
Cash in bank (Note 6) 270 152 5,733
Miscellaneous income - 1,000 -
£7,098,330 £25,890,719 £20,763,646
*Includes trading gain (loss) and dividend income
Management monitors the operating results of the Fund for the purpose of making decisions about
resource allocation and performance assessment.
20. Approval for the Release of the Financial Statements
The accompanying financial statements of the Fund were approved and authorized for issue by the
BOD on March 18, 2026.
21. Report on the Supplementary Information Required Under Revenue Regulations (RR) 15-2010

In compliance with RR 15-2010, the Fund presents the information below on taxes, duties and license
fees paid or accrued during the taxable year.

Taxes and Licenses
The Fund’s taxes and licenses amounting to £49,364 pertain to business permits paid by the Fund in
2025.

Withholding Taxes
Total remittances of the Fund in 2025 on expanded withholding taxes amounted to 533,117 with an
outstanding balance of 35,773 as of December 31, 2025.

Stock Transaction Taxes
Total stock transaction tax of the Fund for the sale of equity shares amounted to 129,345 in 2025.
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INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors
Filipino Fund, Inc.

Units 1210-1212, 12F, PSE Tower

5™ Avenue corner 28" Street, Bonifacio Global City
Taguig City

We audited, in accordance with Philippine Standards on Auditing, the financial statements of Filipino Fund,
Inc. (the Fund), as at December 31, 2025 and 2024 and for each of the three years in the period ended
December 31, 2025, included in this Form 17-A and issued our report thereon dated March 18, 2026. Our audit
was made for the purpose of forming an opinion on basic financial statements, taken as a whole. Those
schedules listed in the Index to the Financial statements and Supplementary Schedules are responsibilities of
the Fund’s management. Those schedules are presented for purposes of complying to the Revised Securities
Regulation Code Rule 68 and are not part of the basic financial statements. Those schedules were subjected to
auditing procedures applied in the audit of the basic financial statements. And, in our opinion, fairly stated, in
all material respects, the financial information set forth therein in relation to basic financial statements, taken
as a whole.

SYCIP GORRES VELAYO & CO.

L. s

Bernalette L. Ramos
Partner
CPA Certificate No. 0091096
Tax Identification No. 178-486-666
BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026
SEC Partner Accreditation No. 91096-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
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Valid to cover audit of 2021 to 2025 financial statements
BIR Accreditation No. 08-001998-081-2024, January 26, 2024, valid until January 25, 2027
PTR No. 10765113, January 2, 2026, Makati City

March 18, 2026

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT
COMPONENTS OF FINANCIAL SOUNDNESS INDICATORS

The Stockholders and the Board of Directors
Filipino Fund, Inc.

Units 1210-1212, 12F, PSE Tower

5™ Avenue corner 28" Street, Bonifacio Global City
Taguig City

We audited, in accordance with Philippine Standards on Auditing, the financial statements of Filipino Fund,
Inc. (the Fund), as at December 31, 2025 and 2024 and for each of the three years in the period ended
December 31, 2025, and issued our report thereon dated March 18, 2026. Our audit was made for the purpose
of forming an opinion on basic financial statements, taken as a whole. The Supplementary Schedule on
Financial Soundness Indicators, including their definitions, formulas, calculation and their appropriateness or
usefulness to the intended users, is the responsibility of the Fund’s management. Those financial soundness
indicators are not measures of the operating performance, defined by Philippine Financial Reporting Standards
(PFRS) Accounting Standards, and may not be comparable to similarly titled measures presented by other
companies. Such schedule is presented for the purpose of complying to the Revised Securities Regulation
Code Rule 68, issued by the Securities and Exchange Commission, and is not a required part of the basic
financial statements prepared, in accordance with PFRS Accounting Standards. Components of those financial
soundness indicators were traced in the Fund’s financial statements, as at December 31, 2025 and 2024 and for
each of the three years in the period ended December 31, 2025, and no material exceptions were noted.

SYCIP GORRES VELAYO & CO.

L. s

Bernalette L. Ramos
Partner
CPA Certificate No. 0091096
Tax Identification No. 178-486-666
BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026
SEC Partner Accreditation No. 91096-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
SEC Firm Accreditation No. 0001-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements
BIR Accreditation No. 08-001998-081-2024, January 26, 2024, valid until January 25, 2027
PTR No. 10765113, January 2, 2026, Makati City

March 18, 2026

A member firm of Ernst & Young Global Limited
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FILIPINO FUND, INC.
Reconciliation of Retained Earnings Available for Dividend Declaration
December 31, 2025
Unit 1009-1011, Tower One & Exchange Plaza
Ayala Triangle, Ayala Avenue
Makati City

Total retained earnings (deficit), beginning of reporting period £9,798,354
Net income for the current year 1,153,743
Less: Unrealized fair value adjustment of financial instruments through FVTPL

during the reporting period 227,576
Add: Unrealized fair value adjustment of financial instruments through FVTPL in

prior reporting period but realized in the current reporting period 10,383,089
Adjusted net income 11,309,256
Less: Net movement in treasury shares (-)
TOTAL RETAINED EARNINGS, END OF THE REPORTING PERIOD £21,107,610

Superseded by SEC Memorandum Circular No. 16 on September 19, 2023



FILIPINO FUND, INC.
MAP SHOWING THE RELATIONSHIPS BETWEEN AND AMONG THE FUND AND ITS
ULTIMATE PARENT COMPANY and co-subsidiaries
PERIODS UNDER REVISED SRC RULE 68,
DECEMBER 31, 2025
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FILIPINO FUND, INC.

SCHEDULE A — FINANCIAL ASSETS

As of December 31, 2025

Financial Assets at Fair Value through Profit or Loss

Name of issuing entity Number of | Amount shown in |Income received and
shares or units the balance sheet accrued™
|Quoted Equity Securities
Apex Mining Co., Inc. — - 182,072
Ayala Corporation 15,000 7,020,000 -
Ayala Land, Inc 310,000 6,959,500 17,877
Banco de Oro Unibank, Inc. 191,749 25,809,416 822,772
Bloomberry Resorts Corporation 1,200,000 3,048,000 101,640
Bank of the Philippine Islands 130,000 15,093,000 570,336
Converge Information and 832,900 12,760,029 315,147
Communication Technology Solution,
nc.
GT Capital Holdings, Inc. 23,000 13,685,000 169,000
International Container Terminal 60,000 34,020,000 1,160,412
Services, Inc.
IMonde Nissin Corporation 1,359,300 7,883,940 406,383
Manila Electric Company 8,000 4,592,000 90,624
Manila Water Company, Inc. 405,000 16,321,500 1,104,600
(Metro Retail Stores Group, Inc. 2,626,000 3,019,900 157,560
Metropolitan Bank & Trust Company 220,240 15,086,440 926,200
[Phinma Corporation 770,000 12,859,000 462,000
[Philippine Seven Corporation 271,860 10,058,820 271,860
Synergy Grid Development 240,000 3,974,400 40,785
\Philippines, Inc.
ISM Prime Holdings, Inc 1,050,000 23,887,500 480,000
Universal Robina Corporation 100,000 6,730,000 420,000
Wilcon Depot, Inc. 700,000 4,872,000 252,000
Subtotal 10,513,049 227,680,445 7,951,267
Investments in UITF
Short-term fund 149,358 197,725 —
Fquity Fund 583,159 2,157,242 -
Balanced Fund 1,250,000 1,732,486 —
Subtotal 1,982,517 4,087,453
Total 12,495,566 231,767,898 7,951,267

*Represents dividend income for quoted equity securities




FILIPINO FUND, INC.
SCHEDULE B —- AMOUNTS RECEIVABLE FROM DIRECTORS, OFFICERS,
EMPLOYEES, RELATED PARTIES, AND PRINCIPAL STOCKHOLDERS
(OTHER THAN RELATED PARTIES)

As of December 31, 2025

Name and

Designation of

Debtor

Balance at
Beginning
of the
Period

Additions

Amounts
Collected

Amounts
Written-
off

Current

Not
Current

Balance at
End of the
Period

NONE TO REPORT




FILIPINO FUND, INC.
SCHEDULE C - AMOUNTS RECEIVABLE FROM RELATED PARTIES WHICH
ARE ELIMINATED DURING THE CONSOLIDATION OF FINANCIAL STATEMENTS

As of December 31, 2025
Name and | Balance at Amounts | Amounts Not Balance at
Designation beginning of Additions | collected |written off| Current end of the
. . . Current .
of debtors period @) (ii) period

NOT APPLICABLE
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FILIPINO FUND, INC.

SCHEDULE D - LONG TERM DEBT

As of December 31, 2025

Title of Issue and
type of obligation

()

Amount
authorized by
indenture

Amount shown
under caption
“Current portion
of Long-Term
Debt” in related
balance sheet

(i)

Amount shown
under caption
“Long-Term
Debt” in related
balance sheet

(iii)

Interest Rate

Maturity
Date

NONE TO REPORT




FILIPINO FUND, INC.
SCHEDULE E - INDEBTEDNESS TO RELATED PARTIES (LONG TERM LOANS FROM
RELATED PARTIES)
As of December 31, 2025

Balance Balance
Name of Related Party R at the End of the
. at the Beginning of the .
() Period Period
(ii)

NONE TO REPORT
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FILIPINO FUND, INC.
SCHEDULE F — GUARANTEES OF SECURITIES OF OTHER ISSUES
As of December 31, 2025

Name of issuing
entity of securities
guaranteed by the
Fund for which the

statement is filed

Title of issue of
each class of
securities
guaranteed

Total amount
guaranteed and
outstanding

@

Amount owned by
person for which
statement if filed

Nature of
guarantee

(i)

NONE TO REPORT
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FILIPINO FUND, INC.
SCHEDULE G - CAPITAL STOCK

As of December 31, 2025
Title of Issue Number of | Number of | Number | Number of | Directors, Others
Shares Shares Issued | of Shares Shares Officers,
Authorized and reserved Held by and
Outstanding for related |Employees
at shown Options, parties
under related | Warrants,
Balance Conversi
Sheet on and
caption* Other
Rights
FILIPINO FUND
INCORPORATED | 184,234,038 | 50,167,397 —| 35,623,406 57,072 | 14,486,919
— Common Shares

*Net of treasury shares
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FILIPINO FUND, INC.
SCHEDULE SHOWING FINANCIAL SOUNDNESS INDICATORS IN TWO COMPARATIVE
PERIODS UNDER REVISED SRC RULE 68

2025 2024
Current/liquidity ratio 131.04:1.0 124.02:1.0
Solvency ratio 0.01:1.0 0.01:1.0
Debt-to-equity ratio 0.01:1.0 0.01:1.0
Asset-to-equity ratio 1.01:1.0 1.01:1.0
Profit margin 16.25% 76.92%
Return on assets 0.49% 8.81%
Return on equity 0.49% 8.88%

@Current ratio is the measure of current assets to current liabilities.

®Solvency ratio is measured as total liabilities to total assets.

©Debt to equity ratio is measured as total liabilities to total equity.

@ Asset to equity ratio is measured as total assets divided by total equity.

© Profit margin is derived by dividing net income (loss) with total revenues.

( Return on assets is measured by dividing net income (loss) over average total assets.
@ Return on equity is derived by dividing net income (loss) over average equity.
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FILIPINO FUND INC.
ANNEX 68-G
SCHEDULE FOR MUTUAL FUNDS
DECEMBER 31, 2025

2025 2024
Total Investment of the Fund to the Outstanding Securities on an
Investee Company

. . . See succeeding pages
Percentage of Investment in a Single Enterprise to Net Asset Epag

Value
Total Investments in Liquid or Semi-Liquid Assets or Semi-

Liquid Assets to Total Assets 100.0000% 100.0000%
Total Operating Expenses to Net Worth* 0.0253% 2.6653%
Total Assets to Total Borrowings Not applicable Not applicable

*Average Net Worth
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FILIPINO FUND, INC.
TOTAL INVESTMENT OF THE FUND TO THE OUTSTANDING SECURITIES ON AN
INVESTEE COMPANY

DECEMBER 31, 2025

INVESTEE COMPANY 2025 2024
Apex Mining Corp., Inc. - 0.024262%
Ayala Corporation 0.002419%
Ayala Land, Inc 0.002154% 0.000421%
Banco de Oro Unibank, Inc. 0.003595% 0.003604%
Bloomberry Resorts Corporation 0.010445% 0.010472%
Bank of the Philippine Islands 0.002460% 0.001777%
China Banking Corporation - 0.001542%
Converge Information and
Communication Technology Solution, Inc. 0.011502% 0.010086%
GT Capital Holdings, Inc. 0.010684% 0.009290%
International Container Terminal
Services, Inc. 0.002972% 0.004042%
Manila Electric Company 0.000710% -
Manila Water Company, Inc. 0.015568% 0.023103%
Metro Retail Stores Group, Inc. 0.081172% 0.080988%
Metropolitan Bank & Trust Company 0.004897% 0.003785%
Monde Nissin Corporation 0.007565% 0.006174%
Phinma Corporation 0.228945% 0.228945%
Philippine Seven Corporation 0.017970% 0.017970%
Semirara Mining Corporation - 0.002195%
Synergy Grid Development Philippines,
Inc. 0.004558% -
SM Prime Holdings, Inc. 0.003643% 0.003463%
Universal Robina Corporation 0.004678% 0.003722%
Wilcon Depot, Inc. 0.017074% 0.017074%
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FILIPINO FUND, INC.
PERCENTAGE OF INVESTMENT IN A SINGLE ENTERPRISE TO NET ASSET VALUE
DECEMBER 31, 2025

COMPANY 2025 2024
Ayala Corporation 2.983234% -
Apex Mining Corp., Inc. - 2.226221%
Ayala Land, Inc 2.957523% 0.692591%
Banco de Oro Unibank, Inc. 10.968022% 11.684249%
Bloomberry Resorts Corporation 1.295284% 2.347099%
Bank of the Philippine Islands 6.413952% 4.881847%
China Banking Corporation — 1.125670%
Converge Information and
Communication Technology Solution,
Inc. 5.422528% 5.051647%
GT Capital Holdings, Inc. 5.815606% 5.620056%
International Container Terminal
Services, Inc. 14.457209% 13.508931%
Manila Electric Company 1.951426% -
Manila Water Company, Inc. 6.936018% 6.918306%
Metro Retail Stores Group, Inc. 1.283343% 1.345739%
Metropolitan Bank & Trust Company 6.411165% 5.234544%
Monde Nissin Corporation 3.350375% 4.074105%
Phinma Corporation 5.464587% 6.247828%
Philippine Seven Corporation 4.274617% 7.871540%

Semirara Mining Corporation

1.390567%

Synergy Grid Development
Philippines, Inc.

1.688969%

SM Prime Holdings, Inc. 10.151281% 10.740456%
Universal Robina Corporation 2.859995% 2.698993%
Wilcon Depot, Inc. 2.070415% 4.274830%
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FILIPINO FUND, INC.

SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDITOR FEE-RELATED INFORMATION

DECEMBER 31, 2025 AND 2024

2025 2024

Total Audit Fees (Section 2.1a)! £382,130 £371,000

Non-audit services fees - -
Other assurance services - -
Tax services - -
All other services — -

Total Non-audit Fees (Section 2.1b)’

Total Audit and Non-audit Fees £382,130 £371,000

Audit and Non-audit fees of other related entities (Section
2.1¢)’
(in thousand pesos) 2025 2024

Audit fees P P

Non-audit services fees
Other assurance services - -
Tax services - -
All other services — -

Total Non-audit fees — -

Total Audit and Non-audit fees P P

Notes:

1

Section 2.1a: Disclose agreed fees (excluding out of pocket expenses and VAT) with the external
auditor/audit firm and its network firms (as applicable) for the audit of the covered company's stand-
alone and/or consolidated financial statements and the covered company's consolidated subsidiaries'
financial statements on which the external auditor/audit firm expresses an opinion. These do not include
fees for special purposes audit or review of financial statements.

Section 2.1b: Disclose charged or billed fees (excluding out of pocket expenses and VAT) by the
external auditor/audit firm or a network firm (as applicable) for non-audit services to the covered
company and its related entities over which the covered company has direct or indirect control that are
consolidated in the financial statements on which the external auditor/audit firm expresses an opinion.
These included other assurance services such as special purpose audit or review of financial statements.

Section 2.1¢: Disclose fees for services (excluding out of pocket expenses and VAT) charged to any
related entities of the covered company over which the covered company has direct or indirect control,
which are not yet disclosed in (a) or (b), such as fees for services to any unconsolidated subsidiaries that
meet the consolidation exemption criteria of Philippine Financial Reporting Standard (PFRS) 10
applicable to investment entities, if the external auditor/audit firm has reason to believe that these are
relevant to the evaluation of the external auditor/audit firm's independence, as communicated by the
external auditor/audit firm with the covered company's. Those Charged with Governance or equivalent
(e.g. Audit Committee)
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Annex A: Reporting Template

(For additional guidance on how to answer the Topics, organizations may refer to Annex B: Topic Guide)

Contextual Information

Company Details

Name of Organization

FILIPINO FUND, INC.

Location of Headquarters

Units 1210-1212, 12 Floor, PSE Tower, 5" Avenue corner 28t
Street., Bonifacio Global City, Taguig City 1634

Location of Operations

Units 1210-1212, 12 Floor, PSE Tower, 5 Avenue corner 28t
Street., Bonifacio Global City, Taguig City 1634

Report Boundary: Legal entities
(e.g. subsidiaries) included in this
report*

This Sustainability Report covers only Filipino Fund, Inc. (“FFI”), as
it has no subsidiaries.

Business Model, including
Primary Activities, Brands,
Products, and Services

FFI's business operations are limited to the regular trading of its
shares in the Philippine Stock Exchange (“PSE”) and the
maintenance of its investment portfolio. FFl invests in a mix of Unit
Investment Trust Funds (“UITFs”) and local equities.

Reporting Period

Uanuary to December 2025

Highest Ranking Person
responsible for this report

IAndrew Jason G. Gaisano — President

*If you are a holding company, you could have an option whether to report on the holding company only
or include the subsidiaries. However, please consider the principle of materiality when defining your report

boundary.

Materiality Process

material topics.'

Explain how you applied the materiality principle (or the materiality process) in identifying your

stakeholders.

As explained, FFI's business operations are limited to the regular trading of its shares in the Philippine
Stock Exchange (“PSE”) and the maintenance of its investment portfolio. FFIl, therefore, identified
material topics by assessing what may reasonably be considered important in reflecting the
organization’s economic, environmental, and social impacts, if any, and in the decision-making of its

14 see GRI 102-46 (2016) for more guidance.



https://www.globalreporting.org/standards/media/1037/gri-102-general-disclosures-2016.pdf#page%3D34

ECONOMIC

Economic Performance as of December 31, 2025

Direct Economic Value Generated and Distributed

Disclosure Amount Units
Direct economic value generated (revenue) 7,098,330 PhP
Direct economic value distributed:
a. Operating costs 5,944,533 PhP
b. Employee wages and benefits - PhP
c. Payments to suppliers, other operating costs - Php
d. Dividends given to stockholders and interest payments to - PhP
loan providers
e. Taxes given to government 711,826 PhP
f. Investments to community (e.g. donations, CSR) 200,000 PhP

What is the impact and where does
it occur? What is the organization’s
involvement in the impact?

Which stakeholders are
affected?

Management Approach

FFI's business operations are limited
to the regular trading of its shares in
the Stock
(“PSE”) and the maintenance of its
investment portfolio. The post-

Philippine Exchange

restructuring investment objective
of the Fund is to provide original FFI
with  a  repackaged
investment, which would now have a

investors

more responsive net asset value per
share corresponding to an improved
share price in the stock exchange.
The investment objective of FFl is to
provide its investors with an
investment that corresponds to an

improved share price in the PSE.

Stockholders

FFI has engaged a fund manager, AB
Capital &
(“ABCIC”), which possesses the necessary

Investment  Corporation
experience, training, skills and expertise in

assessing and managing financial

investments

FFI is likewise prepared to revise and
adjust its strategy to adopt to changes in
market conditions. Unlike pure equity
funds (which suffer when the stock market
is in a downtrend) or pure fixed income
funds (which miss out when the stock
market booms or suffer when interest
rates rise quickly) or even balanced funds
(which, for some, have to maintain a
certain ratio or have equity limits), FFl's
strategy is able to adjust more freely to
market conditions.




What are the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

FFl is primarily exposed to market
risk.

Market risk is the risk of the change
in the fair value of the financial
instruments due to fluctuations in
market interest rates (fair value
interest risk) and market prices
(equity price risk), which may be
caused by factors specific to the
individual instrument or its issuer or
factors affecting all instruments
traded in the market. Other than
market risk, the Fund may also be
exposed to credit risk and liquidity.

Credit risk is the financial loss to FFI
if the counterparty to a financial
meet its

instrument fails to

contractual obligations.

Liquidity risk or funding risk is the risk
that FFl will encounter difficulty in
raising funds to meet commitments

with
Liquidity issues may

associated financial
instruments.
result from inability to sell financial
assets quickly at their fair value; a
counterparty failing on repayment of
the

inability of FFl to generate cash

a contractual obligation, or

inflows as anticipated.

Stockholders

To mitigate market risks, FFl structures
the level of market risk it accepts through
a market risk policy that determines what
constitutes acceptable market risk for the
Fund; the basis used to determine the fair
value of the financial assets and liabilities;
the asset allocation and duration limit
based on the Fund’s chosen benchmark;
diversification benchmarks by type of
instrument; the net exposure limits by
each counterparty or group of
counterparties and industry segments;
reporting of market risk exposure and
breaches to the monitoring authority;
monitoring compliance with market risk
policy and review of market risk policy for
pertinence and changing environment.

'To mitigate credit risks, FFl invests in unit
investment trust funds that is invested in
short term deposits listed equities and
unit investment trust funds where the
risk of default is considered minimal.

To mitigate liquidity risks, all financial
assets and financial liabilities of FFl are to
be realized and settled within one year
from the respective statement of
financial position dates. FFl has no
interest-bearing  financial liabilities.
Hence, the carrying values of FFI's
financial liabilities approximate their
undiscounted contractual future
payments.

\What are the Opportunity/ies
Identified?

Which stakeholders are
affected?

Management Approach




2026 may continue to be a volatileStockholders
period as investors digest the impact
of Middle Eastern tensions on global
commodity prices.

2026 presents attractive opportunities
for the local stock market which
remains fundamentally undervalued.
The Philippines may emerge as a
beneficiary of global capital rotation in
2026 given its resilient corporate
earnings and compelling valuation at a
P/E multiple of less than 10x.

In 2026, the investment strategy remains
geared to generate capital appreciation
through concentrated positions in preferred
high-quality companies that can withstand
potential shocks.

Our outlook for 2026 remains constructive
as we anticipate a pivot back into
undervalued emerging markets driven by
the enduring strength of local business
models and a recovery in foreign investor
appetite.

Climate-related risks and opportunities15

FFI’s business, FFI is
not exposed to
climate-related risks.

Given the nature of Not applicable Not applicable. Not applicable

Recommended Disclosures

Not applicable Not applicable. Not applicable. Not applicable

15 Adopted from the Recommendations of the Task Force on Climate-Related Financial Disclosures. The
TCFD Recommendations apply to non- financial companies and financial-sector organizations, including
banks, insurance companies, asset managers and asset owners.

16 For this disclosure, impact refers to the impact of climate-related issues on the company.

Procurement Practices2

Proportion of spending on local suppliers

Disclosure

Quantity Units

Percentage of procurement budget used for significant locations
of operations that is spent on local suppliers

Immaterial %

What is the impact and where Which stakeholders are
does it occur? What is the affected?
organization’s involvement in the
impact?

Management Approach




Given the nature of FFI’s business,
FFI does not materially engage in
the procurement of supplies.

Not applicable.

Not applicable.

What are the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

Not applicable.

Not applicable.

Not applicable

\What are the Opportunity/ies
Identified?

Which stakeholders are
affected?

Management Approach

Not applicable.

Not applicable.

Not applicable.

Anti-corruption

Training on Anti-corruption Policies and Procedures

Disclosure

Quantity Units

Percentage of employees to whom the organization’s anti-
corruption policies and procedures have been communicated to

Nil %

communicated to

Percentage of business partners to whom the organization’s
anti-corruption policies and procedures have been

Nil %

corruption training

Percentage of directors and management that have received anti-

Nil %

Training

Percentage of employees that have received anti-corruption

Nil %

What is the impact and where
does it occur? What is the
organization’s involvement in the
impact?

Which stakeholders are
affected?

Management Approach

As an investment company, FFI
has to ensure that its financial
investments are made objectively
and with the increase of FFI’s
share price in mind.

Stockholders

FFI has an Anti-Corruption and Bribery
Policy, a Whistle Blowing Policy and a
Code of Business Conduct and Ethics that
have been communicated to ABCIC.

What are the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

There is a minor risk of financial
investments not being made
objectively, i.e. with fair analysis
of market conditions and

profitability.

Stockholders

FFI has an Anti-Corruption and Bribery
Policy that has been communicated to
ABCIC. FFI likewise has evaluated its fund
manager’s experience in financial
investments.




\What are the Opportunity/ies
Identified?

Which stakeholders are
affected?

Management Approach

FFl sees as an opportunity continued
monitoring of the actions of and
compliance by ABCIC and its
employees with the pertinent

Stockholders

policies.

FFl shall continue to monitor the actions off
and compliance by ABCIC and its
employees with the pertinent policies.

Incidents of Corruption

Disclosure

Quantity Units

disciplined for corruption

Number of incidents in which directors were removed or

Nil -

disciplined for corruption

Number of incidents in which employees were dismissed or

Nil -

Number of incidents when contracts with business partners
were terminated due to incidents of corruption

Nil -

What is the impact and where
does it occur? What is the
organization’s involvement in the

Which stakeholders are
affected?

Management Approach

concerning directors or business
partners.

impact?
There have been no incidents of|Not applicable Not applicable
corruption in  FFl, whether

What are the Risk/s Identified?

Which stakeholders
affected?

are

Management Approach

FFl has no employees, hence the risk
is insignificant. Nonetheless, there
is risk that employees of ABCIC,
which manages the operations of
FFl, may be involved in incidents of]
corruption.

Stockholders

Government

The company has an Anti-Corruption and
Bribery Policy that has been communicated
to ABCIC. Since FFI has no employees, its
Fund Manager, through its Compliance
Officer, continually monitors the actions of,
and ensures the compliance by, ABCIC
employees responsible for the management
of FFI. FFl continually monitors and evaluates
its fund manager’s performance.

What are the

Identified?

Opportunity/ies

Which stakeholders
affected?

are

Management Approach




FFI sees as an opportunity
continued monitoring of the
actions of and compliance by ABCIC
and its employees with the
pertinent policies.

Stockholders

Government

FFl shall continue to monitor the actions of|
and compliance by ABCIC and it
employees with the pertinent policies.

ENVIRONMENT

Resource Management

Energy consumption within the organization:

Disclosure Quantity Units
Energy consumption (renewable sources) Nil GJ
Energy consumption (gasoline) Nil GJ
Energy consumption (LPG) Nil GJ
Energy consumption (diesel) Nil GJ
Energy consumption (electricity) Nil kWh
Reduction of energy consumption
Disclosure Quantity Units
Energy reduction (gasoline) Nil GJ
Energy reduction (LPG) Nil GJ
Energy reduction (diesel) Nil GJ
Energy reduction (electricity) Nil kWh
Energy reduction (gasoline) Nil GJ

What is the impact and where
does it occur? What is the
organization’s involvement in the
impact?

Which stakeholders are
affected?

Management Approach

Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, FFlI does not consume
energy of any form.

Not applicable

Not applicable

What are the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

Not applicable

Not applicable

Not applicable




\What are the Opportunity/ies
Identified?

Which stakeholders are
affected?

Management Approach

Not applicable

Not applicable

Not applicable.

Water consumption within the organization

Disclosure Quantity Units

Water withdrawal Nil Cubic meters
Water consumption Nil Cubic meters
Water recycled and reused Nil Cubic meters

What is the impact and where
does it occur? What is the
organization’s involvement in the
impact?

Which stakeholders are
affected?

Management Approach

Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, FFlI does not consume

water.

Not applicable

Not applicable

What are the Risk/s Identified?

Which stakeholders are
affected?

Management Approach

Not applicable

Not applicable

Not applicable

\What are the Opportunity/ies
Identified?

Which stakeholders are
affected?

Management Approach

Not applicable

Not applicable

Not applicable

Materials used by the organization

Disclosure

’Qua ntity Units




Materials used by weight or volume

e Renewable Nil kg/liters
* non-renewable Nil kg/liters

Percentage of recycled input materials used to manufacture the Nil %
organization’s primary products and services

What is the impact and where does |Which stakeholders are |[Management Approach

it occur? What is the organization’s |affected?

involvement in the impact?
. . Not applicable Not applicable

Given the nature of FFI’s business,

the fact that FFI’s business is

primarily carried out by its fund

manager and its lack of any

employees, FFl does not use any

materials.

What are the Risk/s Identified? Which stakeholders are [Management Approach

affected?

Not applicable Not applicable Not applicable

What are the Opportunity/iesWhich stakeholders are |[Management Approach

Identified? affected?

Not applicable Not applicable Not applicable

Ecosystems and biodiversity (whether in upland/watershed or coastal/marine)
Disclosure Quantity Units
Operational sites owned, leased, managed in, or adjacent to, Nil -
protected areas and are as of high biodiversity value outside
protected areas
Habitats protected or restored Nil -
IUCNY’Red List species and national conservationist species with Nil -
habitats in areas affected by operations

What is the impact and where does |Which stakeholders are
it occur? What is the organization’s [affected?
involvement in the impact?

Management Approach




. . Not applicable Not applicable
Given the nature of FFI's business,

the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, it has no impact on
ecosystems and biodiversity, as it
has no operational sites.

What are the Risk/s Identified? Which stakeholders are |[Management Approach

affected?
Not applicable. Not applicable. Not applicable
What are the Opportunity/ies(Which stakeholders are |[Management Approach
Identified? affected?
Not applicable Not applicable Not applicable

17 |nternational Union for Conservation of Nature

Environmental impact management

Air Emissions

GHG
Disclosure Quantity Units
Direct (Scope 1) GHG Emissions Nil Tonnes CO2e
Energy indirect (Scope 2) GHG Emissions Nil Tonnes CO2e
Emissions of ozone-depleting substances (ODS) Nil Tonnes

What is the impact and where does it |Which stakeholders are [Management Approach
occur? What is the organization’s|affected?
involvement in the impact?

N licabl N licable.
Given the nature of FFI’s business, the ot applicable ot applicable

fact that FFI’'s business is primarily
carried out by its fund manager and its
lack of any employees, it has no air
emissions of any form.

Which stakeholders are [Management Approach

What are the Risk/s Identified?
affected?

Not applicable Not applicable Not applicable

Which stakeholders are [Management Approach

\What are the Opportunity/ies Identified?
pportunity/ affected?

Not applicable Not applicable Not applicable




Air pollutants

11

Disclosure Quantity Units
NOx Nil Kg
Sox Nil Kg
Persistent organic pollutants (POPs) Nil Kg
Volatile organic compounds (VOCs) Nil Kg
Hazardous air pollutants (HAPs) Nil Kg
Particulate matter (PM) Nil Kg
What is the impact and where Which stakeholders are Management Approach
does it occur? What is the affected?
organization’s involvement in the
impact?
) . Not applicable Not applicable
Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, it generates no air
pollutants of any form.
What are the Risk/s Identified? Which stakeholders are |[Management Approach
affected?
Not applicable Not applicable Not applicable.
What are the Opportunity/ies [Which stakeholders areManagement Approach
Identified? affected?
Not applicable Not applicable Not applicable
Solid and Hazardous Wastes
Solid Waste
Disclosure Quantity Units
Total solid waste generated 0 Kg
Reusable 0 Kg
Recyclable 0 Kg
Composted 0 Kg
Incinerated 0 Kg
Residuals/Landfilled 0 Kg

What is the impact and where
does it occur? What is the
organization’s involvement in the

impact?

Which stakeholders are
affected?

Management Approach
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Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, it generates no solid

wastes of any form.

Not applicable

Not applicable

What are the Risk/s Identified? Which stakeholders are |[Management Approach
affected?

Not applicable Not applicable Not applicable.

What are the Opportunity/ies|Which stakeholders are [Management Approach

Identified? affected?

Not applicable

Not applicable

Not applicable

Hazardous Waste

Disclosure Quantity Units
Total weight of hazardous waste generated 0 Kg
Total weight of hazardous waste transported 0 Kg
What is the impact and where Which stakeholders are Management Approach
does it occur? What is the affected?
organization’s involvement in the
impact?
. ) Not applicable Not applicable
Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, it generates no
hazardous wastes of any form.
What are the Risk/s Identified? Which stakeholders are [Management Approach
affected?
Not applicable Not applicable Not applicable
What are the Opportunity/ies |Which stakeholders are [Management Approach
Identified? affected?
Not applicable Not applicable Not applicable
Effluents
Disclosure Quantity Units
Total volume of water discharges 0 Cubic

Meters
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Percent of wastewater recycled

What is the impact and where does [Which  stakeholders are |[Management Approach
it occur? What is the organization’s [affected?
involvement in the impact?
. . Not applicable Not applicable
Given the nature of FFI’s business,
the fact that FFI’s business is
primarily carried out by its fund
manager and its lack of any
employees, it generates no
effluents of any form.
What are the Risk/s Identified? Which stakeholders are |[Management Approach
affected?
Not applicable Not applicable Not applicable
What are the Opportunity/ies(Which stakeholders are |[Management Approach
Identified? affected?

Not applicable

Not applicable

Not applicable

Environmental compliance

Non-compliance with Environmental Laws and Regulations

Disclosure Quantity Units
Total amount of monetary fines for non-compliance with 0 PhP
environmental laws and/or regulations

No. of non-monetary sanctions for non-compliance with 0 Php
environmental laws and/or regulations

No. of cases resolved through dispute resolution mechanism 0 Php

What is the impact and where
does it occur? What is the
organization’s involvement in the
impact?

Which stakeholders are
affected?

Management Approach
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FFI has not been investigated,
involved in litigation concerning,
adjudged as having committed or
penalized in any manner for non-
compliance with environmental
laws and regulations.

Community

Government

FFI that the
environmental impact of its business

strives to ensure
operations, if any, is mitigated and/or
minimized and strictly abides by the

regulatory standards and policies.

protecting the environment, such
as by making necessary donations
to environmental organizations
and implementing other corporate

social responsibility projects.

. . Which stakeholders are |[Management Approach
What are the Risk/s Identified?
affected?
. L Community FFl, through its fund manager, is
Possible  violations of any . ) )
] implementing responsible and proper
environmental laws and )
) Government procedures and practices to make sure
regulations. . .
that it does not violate such laws and
regulations.
.. |Which stakeholders are |Management Approach
What are the Opportunity/ies
. affected?
Identified?
. . . Community FFI will create and find ways to protect
Given that there is growing global . ) ]
. the environment by making donations to
consciousness as regards . e
. . Government environmental organizations  and
environmental preservation, FFl . . .
. } . . implementing other corporate social
will find ways to assist in

responsibility projects.

Employee Management Employee Hiring

and Benefits Employee data

Disclosure Quantity Units
Total number of employees®® 0 m

a. Number of female employees 0 H

b. Number of male employees 0 H
Attrition rate™ 0 %
Ratio of lowest paid employee against minimum wage 0 H

Employee benefits

List of Benefits

Y/N

% of female employees
who availed for the
Year

% of male employees
who availed for the
Year

5SS

N/A

N/A

N/A
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PhilHealth N/A N/A N/A
Pag-ibig N/A N/A N/A
Parental leaves N/A N/A N/A
Vacation leaves N/A N/A N/A
Sick leaves N/A N/A N/A
Medical benefits N/A N/A N/A
(aside from PhilHealth)
Housing assistance N/A N/A N/A
(aside from Pag-ibig)
Retirement fund (aside from SSS) N/A N/A N/A
Further education support N/A N/A N/A
Company stock options N/A N/A N/A
Telecommuting N/A N/A N/A
Flexible-working Hours N/A N/A N/A
(Others) N/A N/A N/A

What is the impact and where does it occur? What is Management Approach

the organization’s involvement in the impact?

FFl has no employees, as its business is carried out by [Not applicable.

its fund manager, ABCIC.

18 Employees are individuals who are in an employment relationship with the organization, according to
national law or its application (GRI Standards 2016 Glossary)

19 Attrition are = (no. of new hires — no. of turnover)/(average of total no. of employees of previous

year and total no. of employees of current year)

What are the Risk/s Identified?

Management Approach

Not applicable

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable

Not applicable.

Employee Training and Development

Disclosure Quantity Units
Total training hours provided to employees

a. Female employees Nil Hours

b. Male employees Nil Hours
Average training hours provided to employees

a. Female employees Nil hours/employee



https://www.globalreporting.org/standards/media/1035/gri-standards-glossary-2016.pdf
https://www.globalreporting.org/standards/media/1035/gri-standards-glossary-2016.pdf
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‘ b. Male employees Nil ‘ hours/employee ‘

What is the impact and where does it occur? What is Management Approach
the organization’s involvement in the impact?

) . , . . |Not applicable.
FFl has no employees, as its business is carried out by its

fund manager, ABCIC.

What are the Risk/s Identified? Management Approach
Not applicable. Not applicable.
\What are the Opportunity/ies Identified? Management Approach
Not applicable. Not applicable.

Labor-Management Relations

Disclosure Quantity Units

% of employees covered with Collective Bargaining 0 %
Agreements

Number of consultations conducted with employees 0 -
concerning employee-related policies

What is the impact and where does it occur? What is Management Approach
the organization’s involvement in the impact?

FFI has no employees, as its business is carried out by its |Not applicable.
fund manager, ABCIC.

\What are the Risk/s Identified? Management Approach
Not applicable. Not applicable
\What are the Opportunity/ies Identified? Management Approach
Not applicable. Not applicable.

Diversity and Equal Opportunity

Disclosure Quantity Units
% of female workers in the workforce 0 %

% of male workers in the workforce 0 %
Number of employees from indigenous communities and/or 0 #
vulnerable sector*

*Vulnerable sector includes, elderly, persons with disabilities, vulnerable women, refugees, migrants, internally
displaced persons, people living with HIV and other diseases, solo parents, and the poor or the base of the
pyramid (BOP; Class D and E).

What is the impact and where does it occur? What is Management Approach
the organization’s involvement in the impact?
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FFI has no employees, as its business is carried out by its
fund manager, ABCIC.

Not applicable.

What are the Risk/s Identified?

Management Approach

Not applicable.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable.

Workplace Conditions, Labor Standards, and Human Rights

Occupational Health and Safety

Disclosure Quantity Units
Safe Man-Hours 0 Man-hours
No. of work-related injuries 0 #
No. of work-related fatalities 0 #
No. of work-related ill-health 0 #
No. of safety drills 0 #

What is the impact and where does it occur? What is Management Approach

the organization’s involvement in the impact?

FFI has no employees, as its business is carried out by its |Not applicable.

fund manager, ABCIC.

Not applicable. Management Approach

Not applicable. Not applicable.

\What are the Opportunity/ies Identified? Management Approach

Not applicable. Not applicable.

Labor Laws and Human Rights
Disclosure Quantity Units
No. of legal actions or employee grievances involving forced or 0 #
child labor

Do you have policies that explicitly disallows violations of labor laws and human rights (e.g. harassment,

bullying) in the workplace?
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Topic Y/N If Yes, cite reference in the company policy
Forced labor N/A N/A
Child labor N/A N/A
Human Rights N/A N/A

the organization’s involvement in the impact?

What is the impact and where does it occur? What is

Management Approach

FFI has no employees, as its business is carried out by its
fund manager, ABCIC. Hence, there is no impact.

Not applicable.

What are the Risk/s Identified?

Management Approach

Not applicable.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable.

Supply Chain Management

Do you have a supplier accreditation policy? If yes, please attach the policy or link to the policy:

None

Do you consider the following sustainability topics when accrediting suppliers?

Topic Y/N If Yes, cite reference in the supplier policy
Environmental performance  |N/A N/A
Forced labor N/A N/A
Child labor N/A N/A
Human rights N/A N/A
Bribery and corruption N/A N/A

What is the impact and where does it occur? What is
the organization’s involvement in the impact?

Management Approach

FFI does not have suppliers.

Not applicable.

What are the Risk/s Identified?

Management Approach

Not applicable.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable.

Relationship with Community

Significant Impacts on Local Communities
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Operations with | Location Vulnerable Does the Collective or Mitigating
significant groups (if particular individual rights | measures (if
(positive or applicable)* operation that have been | negative) or
negative) have impacts | identified that or| enhancement
impacts on local on indigenous | particular measures (if
communities people concern for the positive)
(exclude CSR (Y/N)? community
projects; this has
to be business
operations)

N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A

*Vulnerable sector includes children and youth, elderly, persons with disabilities, vulnerable women, refugees,
migrants, internally displaced persons, people living with HIV and other diseases, solo parents, and the poor or
the base of the pyramid (BOP; Class D and E)

For operations that are affecting Indigenous People (IP), indicate the total number of Free and Prior Informed
Consent (FPIC) undergoing consultations and Certification Preconditions (CPs) secured and still operational and

provide a copy or link to the certificates if available:

Certificates Quantity Units
FPIC process is still undergoing 0 #
CP secured 0 #

What are the Risk/s Identified?

Management Approach

FFI has no operations involving IPs.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable.

Customer Management

Customer Satisfaction

Disclosure Score Did a third party conduct
the customer satisfaction
study(Y/N)?

Customer satisfaction N/A N/A

What is the impact and where does it occur? What is
the organization’s involvement in the impact?

Management Approach

FFl has no customers.

Not applicable.




What are the Risk/s Identified? Management Approach
Not applicable. Not applicable.
\What are the Opportunity/ies Identified? Management Approach
Not applicable. Not applicable.

Health and Safety

Disclosure Quantity Units
No. of substantiated complaints on product or service 0 #
health and safety*

No. of complaints addressed 0 #

*Substantiated complaints include complaints from customers that went through the organization’s
formal communication channels and grievance mechanisms as well as complaints that were lodged to and
acted upon by government agencies.

What is the impact and where does it occur? What is Management Approach
the organization’s involvement in the impact?

. Not applicable.
FFI has not been the recipient of any health and safety

complaints, particularly given the nature of its business.
It has no business operations except for the normal
trading of its shares in the PSE and the maintenance of
its investment portfolio.

\What are the Risk/s Identified? Management Approach
Not applicable. Not applicable.
\What are the Opportunity/ies Identified? Management Approach
Not applicable. Not applicable.

Marketing and labelling

Disclosure Quantity Units
No. of substantiated complaints on marketing and 0 #
labelling*

No. of complaints addressed 0 #

*Substantiated complaints include complaints from customers that went through the organization’s
formal communication channels and grievance mechanisms as well as complaints that were lodged to and
acted upon by government agencies.

What is the impact and where does it occur? What is Management Approach
the organization’s involvement in the impact?
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FFI has not been the recipient of any marketing and
labelling complaints, particularly given the nature of its
business. It has no business operations except for the
normal trading of its shares in the PSE and the
maintenance of its investment portfolio.

Not applicable.

What are the Risk/s Identified?

Management Approach

Not applicable.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable.

Customer privacy

Disclosure Quantity Units
No. of substantiated complaints on customer privacy* 0 #
No. of complaints addressed 0 #
No. of customers, users and account holders whose 0 #
information is used for secondary purposes

*Substantiated complaints include complaints from customers that went through the organization’s
formal communication channels and grievance mechanisms as well as complaints that were lodged to and

acted upon by government agencies.

What is the impact and where does it occur? What is
the organization’s involvement in the impact?

Management Approach

FFI has not been the recipient of any customer privacy
complaints, particularly given the nature of its business.
It has no business operations except for the normal
trading of its shares in the PSE and the maintenance of
its investment portfolio. Hence, it has no customers.

Not applicable.

What are the Risk/s Identified?

Management Approach

Not applicable.

Not applicable.

\What are the Opportunity/ies Identified?

Management Approach

Not applicable.

Not applicable

Data Security

‘ Disclosure

‘ Quantity

Units
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data

No. of data breaches, including leaks, thefts and losses of 0

What is the impact and where does it occur? What is
the organization’s involvement in the impact?

Management Approach

agent.

FFI has not experienced any data breach. It has no
business operations except for the normal trading of its
shares in the PSE and the maintenance of its investment
portfolio. Personal information of its stockholders are
processed, collected and stored by its stock and transfer

stock transfer agent.

FFI has adopted and implemented a Data Privacy
Policy that has been communicated to ABCIC and its

What are the Risk/s Identified?

Management Approach

There is possibility of unauthorized disclosure of
personal information of its stockholders.

FFI has adopted and implemented a Data Privacy
Policy that has been communicated to ABCIC and its
stock transfer agent. Since FFl has no employees, its
Fund Manager, ABCIC through its Compliance
Officer, continually monitors and ensures the
compliance with the Data Privacy Policy of FFl and
other pertinent rules and regulations issued by the|

relevant government authority.

\What are the Opportunity/ies Identified?

Management Approach

FFl sees as an opportunity continued monitoring of the
actions of and compliance by the stock transfer agent,
ABCIC, and their employees with the pertinent policies.

policy and regulations.

FFI shall continue to monitor the actions of and
compliance by the stock transfer agent, ABCIC, and
its employees with the pertinent data privacy,

UNSUSTAINABLEDEVELOPMENTGOALS

Product or Service Contribution to UN SDGs

Key products and services and its contribution to sustainable development.

Societal Value/
Contribution to UN SDGs

Key Products and
Services

Potential Negative
Impact of Contribution

Management Approach
to Negative Impact

Financial investments
(such as investments in
equities and UITFs).

services contribute to SDG
1 (No Poverty) by working
to increase the financial
resources of stockholders
and promoting economic
growth.

FFI’s limited operations and

The increase in financial
resources of stockholders
may increase the gap
between the marginalized
sector and the
stockholders. No trickle
down to the lowest rungs
of society may occur.

FFI, being a publicly
listed company,
continues to make its
shares available and
accessible to the
public.

*None/Not Applicable is not an acceptable answer. For holding companies, the services and products of its

subsidiaries may be disclosed.
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